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TO THE SHAREHOLDERS

11 years with Solar

Nordic Solar Energy A/S (NSE or the
Company has built up a decade-long rep-
utation as a reliable and high-performing
partner in solar investments through ded-
icated work and passion for the ever-
changing solar industry. Our investors
have been on the frontier of a rapidly
growing and challenging business that, in
1 years, has overcome numerous
changes.

In the past decade, the industry has seen
many changes in legislation and in subsi-
dies, efficiency, technology, cost prices
and a general shift from feed-in-tariffs to-
wards auction-based competitive ten-
ders, to now in many countries competing
on market-based terms known as grid
parity.

Predictions are that solar energy will be
one of the winners in the race towards a
future carbon-neutral green energy sup-
ply, where solar energy is already the
cheapest and cleanest energy source in
more than half of the world.

Development in 2020

In 2020, shareholders received a return of
12.1% net of all costs. The return was pos-
itively affected by the falling interest
rates that reduced the discount rate re-
sulting in increased prices of solar assets.
On the negative side, falling electricity
prices due to a combination of COVID-19
demand reduction and developments in
the gas and oil markets reduced revenue.
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2020 was another year of growth for the
company. Growth was based on the ac-
quisition of a Spanish solar park in Sep-
tember as well as the full-year effect of
the two Danish solar parks and one Polish
solar park acquired in the middle of 2019.

The investment in Spain late in 2020
amounted to a total value of EUR 82 mil-
lion and, on top of this, land for the Danish
solar parks was acquired in Q1 2020. Eqg-
uity was increased by 14.5% mainly ex-
plained through two capital increases of
EUR 17 million. The number of sharehold-
ers increased by 46%, from 201 to 294.

Despite the large investment measured in
EUR, NSE’s production capacity only in-
creased by 12.6 MWp, the reason being
that the Spanish solar park was built in
2008, and hence revenue involves a large
subsidy element.

The financial performance of NSE has
largely been satisfactory despite the
lower-than-expected electricity prices.
The reason is that 91% of the revenue
stems from subsidies and 9% from sale of
electricity in the wholesale market, partly
at a short-term fixed electricity price.

In 2020, revenue grew by 10% to EUR 31.9
million, similarly EBITDA rose by 8.6% to
EUR 25.6 million. Profit before tax for the
year was EUR 1.4 million, whereas profit
after tax amounted to EUR O.1 million. The
results were negatively affected by the
acquisition of the Spanish investment in
the autumn, which due to seasonality and
goodwill depreciation contributed with a

negative result of EUR 0.4 million for the
four months in which it was included in
the 2020 accounts.

Despite the relatively low result in 2020,
cash flows are strong, and EBITDA net of
interest, loan repayments and taxes paid
form a basis for the distribution of divi-
dend.

Operationally, 2020 was a satisfactory
year with a record total energy produc-
tion of 179,611 MWAh, corresponding to an
excess production of 2.8% compared to
the budget.

Nordic Solar Management A/S (NSM),
which undertakes the day-to-day man-
agement of NSE, strengthened its organ-
isation considerably in 2020 growing
from 20 to 35 employees.

Outlook for 2021

A shareholder return at a level of 5-6%,
net of all costs, is expected for 2021, but
optimisation and economies of scale may
impact the share price. The expectation
for 2021 based on the solar park portfolio
owned by end of year 2020 is revenue of
EUR 37.4 million and profit before tax of
EUR 1.5 million.

A number of new investments are under
negotiation at the beginning of 2021, and
additional growth is expected through
the acquisitions of new solar parks.
The company has an investment capacity
based on investor commitments and cash
at hand of approx. EUR 25 million by Q1
2021.

Page 3

In addition to attaining our growth target,
we will in 2021 focus on strengthening our
administration further, implementing a
new ERP system and ensuring stable op-
erations of the solar parks.

The COVID-19 outbreak in 2020 contin-
ues to have great impact on the global
economy. At this time, it is not possible to
estimate all the potentially negative
COVID-19 impacts, however, no signifi-
cant effect on group level with respect to
revenue, earnings, and cash flow for 2021
is expected.

Thus, NSE will stay focused on steadily
optimising the existing portfolio, while
not compromising on its risk diversifica-
tion and growth strategy. The strategy to
build up a portfolio of well-managed solar
power plants across the EU will be carried
on in 2021 and it looks to be another ex-
citing year for NSE.

\‘/- - i
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Christian Sagild
Chairman

Nikolaj Holtet Hoff
Managing Director
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All figures are in EUR 000 Group
[ ] [ )
2020 2019 2018* 2017* 2016* Flnan(:lal

KEY FIGURES IFRS IFRS IFRS IFRS ARL ° °
Revenue 31,862 28,934 18,712 8,045 6,283 I llgl lllgl ltS
Profit before amortisation, depreciation, and impairment losses (EBITDA) 25,639 23,610 15,073 5,614 4,616
Profit before tax 1,398 2,427 2,197 -290 60 The table to the left shows how NSE’s fi-
Profit/loss for the period 94 2,148 1,509 -541 -42 nancial highlights has developed over the

past five years.
NSE’s share of profit/loss for the period -66 2,000 1,601 -325 -25
Balance sheet total 342,433 257,624 212,073 140,416 77,766 In this period, the balance sheet grew 4
Property, plant and equipment 288,540 225,061 179,214 119, 854 66,982 timers from EUR 78 million to EUR 342
Cash 33,791 23,389 16,817 13,210 5,997 million Wh|l§ revenue grew 5'tfmes from

EUR 6 million to EUR 32 million. »Free
Total equity 85,178 74,361 64,298 35,554 17,648 cash flow from operations« simultane-
Investment in property, plant and equipment and right of use assets 83,769 41,813 68,330 58,212 22,418 ously grew 7 times from EUR 0.7 million
Interest-bearing debt (loans) 220,868 170,145 135,193 92,740 53,744  to EUR 4.8 million.

FINANCIAL RATIOS

Solar energy investments are generally

EBITDA margin 80.5% 81.6% 80.5% 69.8% 73.58% characterised by strong cash flows, even
Solvency ratio 24.9% 28.9% 30.3% 25.3% 22.78% if the accounting result may be low. NSE
CASH FLOW distributes the cash flows received from
fit/loss bef 1 208 5 427 5 197 - 60 its subsidiaries to the shareholders in the
Profit/loss before tax , , , - o
form of dividend, regardless of whether
Paid corporation tax -1,094 -5560 =732 -254 =7/ the dividend may exceed the profit for
Non-cash transactions under profit and loss other than depreciations 1,877 800 271 292 0 the year in some periods. Thus, the share-
Depreciation and impairment of property, plant and equipment 16,351 14,523 8,863 3,658 2,689 holders receive the full benefit from the
) strong cash flows of the portfolio. The
Repayment of project related loans -13,368 -12,077 -7,587 =28533 -2,001 overview on page 24 shows NSE’s »free
Proceeds from financing of associated companies 0 249 186 36 0 cash flow from operations«, which ap-
Non-controlling interests share of free cash -365 -271 -45 -16 ] proximately corresponds to the cash
flows generated by the solar parks which
FREE CASH FLOW FROM OPERATIONS 4,799 5,101 o o
may be distributed as dividend.
DIVIDEND
Proposed dividend for the year 5,158 4,774 2,611 950 1,029
Dividend per share* 0.81 0.87 0.74 0.60 0.74
Dividend per share converted at DKK 7.45 EUR/DKK 6.0 6.5 9.9 4.5 5.5

*Financial highlights is except IFRS 16
**Calculated for shares with full dividend right for the financial year

EBITDA margin EBIDTA / Revenue
Solvency ratio Equity / Total assets
Dividend per share Proposed dividend paid / Number of shares

DEFINITIONS OF
FINANCIAL RATIOS
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THE ENVIRONMENT

2020 was an unusual and challenging
year that has shaken the world into the
worst crisis for decades with predomi-
nantly negative effects on health, society,
and businesses. Furthermore, 2020 was
another record-setting year for climate
change. The Northern Hemisphere land
and ocean’s surface temperature was the
highest ever measured at +1.28°C above
average. Likewise, 2020 concluded the
warmest decade, 2011-2020, globally with
a surface temperature of +0.82°C above
the 20th-century average. The global
mean sea level is rising with acceleration,
and the sum of glacier and ice sheet melt-
ing contributions is now the dominant
source of this rise. These factual changes
in relation to observed global climate
change indicators, such as the largest
wildfire ever recorded in the USA and
Australia, severe flooding in East Africa
and South Asia, and the most active trop-
ical cyclone season in the North Atlantic
region have clearly reinforced the need
for a more climate friendly future.

One of the steps towards a greener future
has been taken, as solar energy is now the
cheapest source of energy for at least two
thirds of the world’s population undercut-
ting even the cheapest existing coal-fired
plants. These structural price changes
motivate the consumers to use and invest
in clean energy infrastructure and mini-
mise the usage of conventional forms of
energy. A report from the International
Energy Agency (IEA) states that 2020
has been a year where usage of conven-
tional energy declined, while usage of
clean energy increased. In 2020 the world
witnessed both substantial growth in the

www.nordicsolar.eu

use of sustainable energy together with
an enhanced focus from politicians, com-
panies, and the general public.

Many countries, cities and businesses
have committed to a net-zero emission
by 2050 through the net-zero asset
owner alliance. Also, in asset manage-
ment and investment companies, we see
a tendency of setting the bar to exceed
formal regulations or standards. The
world's largest asset management com-
pany, Blackrock, which manages almost
USD 8.7 trillion, demands that companies
in which they invest take an active part in
climate change mitigation. Further, the
UN Environment Programme states that
thirty of the world’s largest investors have
collectively agreed on concrete portfolio
decarbonisation targets that follow the
Paris Agreement goal 1.5°C scenarios for
the next five years.

Furthermore, we see a constantly increas-
ing focus on the green transition from the
political landscape. President of the Euro-
pean Commission, Ursula von der Leyen,
announced, in her State of the Union ad-
dress in September 2020, a bold and his-
torically high level of ambition. The Euro-
pean Economic Community (EEC) is aim-
ing at raising the 2030 climate target
from the current 40% carbon dioxide re-
duction to at least 55%.

And it is not just the EEC that is strength-
ening its environmental focus. A few
hours after Joe Biden was sworn in, he re-
joined the Paris Climate Agreement and
ordered, in a burst of executive orders,
the federal agencies to begin the process
of reinstating environmental regulations

that were reversed during the former ad-
ministration.

Alongside a massive political focus and
pressure in 2020, the common percep-
tion towards »going green« - not least
among the younger generations - is really
gaining momentum. This also goes for
businesses that see the need for being
sustainable and especially large corpo-
rate companies that are in the process of
becoming much more targeted, explicit,
and concrete in their strategies as to how
they want to contribute to the green tran-
sition. The goal is to become sustainable
both environmentally and economically.

Still, progress is not happening fast
enough to reduce the emission pace of
greenhouse gasses. Even with the pan-
demic global lockdowns and the slowing
of economic activity, atmospheric con-
centrations of greenhouse gases unfortu-
nately continue to rise. The pandemic
lockdown did create a slowdown in global
emission, but this slowdown was forced
upon the world and will not be sustaina-
ble. However, according to the Interna-
tional Monetary Fund, the recession cre-
ated by the pandemic presents opportu-
nities to set the economy on a green path,
to boost investments in green infrastruc-
ture which will support employment and
growth during the recovery phase.

PART OF THE CHANGE

Nordic Solar Energy and our investors
share a common vision to be a contribu-
tor for impact, by enabling solar energy
to expand and become a prominent and
widely available sustainable energy
source: We wish to participate in the
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common global effort to reduce fossil
fuels and contribute to creating a better
environment and future for all.

The strong development in Nordic Solar
in 2020 has also brought increasing focus
on our important role as a sustainable en-
ergy provider. It is our ambition to take on
an even greater responsibility going for-
ward by being more transparent in re-
porting on non-financial and ESG (Envi-
ronment, Social, and Governance) areas
also meeting the increasing demand from
both legislation and market.

For Nordic Solar Energy to remain a cat-
alyst for change, we will also need to set
even higher standards for ourselves, and
for our value chain. Thus, NSE has initi-
ated a three-year roadmap for the imple-
mentation of an ambitious ESG strategy.
In the first year, NSE is aiming to build an
ESG foundation with a business strategy
and description, materiality analysis, a
governance model, and report and com-
munication design. Thus, the goal is to de-
velop a separate report in 2021 with ESG
indicators, existing efforts with target fig-
ures, the UN Sustainable Development
Goals, EU taxonomy, CO- calculation, and
new critical focus areas. Hence, NSE is
committed to impacting the global green
energy transformation, and we have set
ambitious targets to do so.

In 2020, NSE produced 179,611 MWh (180
GWh) solar electricity, equivalent to the
annual electricity consumption of 51,224
households or energy savings of 94,466
tons of non-emitted CO,. In comparison,
the average Dane consumes 1.6 MWh of
electricity a year.
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Source: The International Energy Agency (IEA)
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MARKET DEVELOPMENT

Short term:

The renewable energy sector is increasing
as the public demand for clean energy in
2020 surged to record-high levels. Espe-
cially, solar energy contributed to this de-
velopment. In Q1 2020, the global use of
renewable energy was 1.5% higher than in
Q1 2019. The increase was mainly driven
by a 3% rise in renewable electricity gen-
eration after more than 100 GW of solar
projects were completed in 2019. The Eu-
ropean solar industry is expected to grow
by 13% in 2021, which requires approx.
EUR 35 billion investments. Nordic Solar
Energy is well-positioned to tap into this
growing market.

www.nordicsolar.eu
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Medium term:

The global renewable capacity is ex-
pected to increase from a total installed
capacity of 1.6 TW in 2020 to a staggering
4.3 TW by 2030. Solar photovoltaic (PV)
is expected to play a major role in this de-
velopment and is by 2030 expected to
represent more than 50% of the installed
renewable capacity. There are four main
drivers of this development. First, de-
mand for electricity is on the rise and is
expected to continue with the electrifica-
tion of many areas. Second, renewable
energy has become extremely cost-com-
petitive, and solar power is now one of
the cheapest sources of energy according
to Lazard’s Levelized Cost of Energy
Analysis. Third, the increased focus from
the political system and the governmen-
tal recovery packages are adding growth
to the green energy sector. Most noticea-
ble is the European Commission’s eco-
nomic recovery package where Ursula
von der Leyen has announced that 37% of
the new recovery fund will be earmarked
for climate investments, corresponding to
approx. EUR 750 billion. The package fo-
cusses on mitigating the economic and
social impact of the pandemic and make
European economies and societies more
sustainable and decarbonised through
green investments. Fourth, investors and
investment companies are setting the bar
for exceeding formal regulations and de-
manding that companies in which they in-
vest, take an active part in the climate
change transition. This increased focus
from multiple sides makes the transition
to a cleaner future even more feasible.
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Medium term:
Global renewable
energy capacity
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Long term:

As of the end of 2019, solar PV consti-
tuted 11% of the global installed energy
capacity equivalent to 830 GW. Solar en-
ergy is by the International Energy
Agency (IEA) expected to increase to
supply more than 38% of the world’s in-
stalled energy capacity with approx.
7,750 GW in 2050, a tenfold increase
equivalent to a constant annual growth
rate of 8%; superior to any other source
of electricity.

These prosperous short, medium, and
long-term growth predictions increase
the interest in the renewable industry as
many companies see opportunities to tap
into the growth, just as conventional en-
ergy source suppliers switch tracks to
greener alternatives. We are welcoming
the change in the competitive landscape
as it enables the world to reach the Paris
Agreement by 2030. Nordic Solar Energy
continues to see growth opportunities
and profitable investment projects and
with the experienced team, we remain
confident that we will meet our future re-
turn ambitions.

Regulations and raised standards

The market development in 2020 points to a
clear tendency: Transparency. Not only is
new regulation from the EU on its way with
more demands for transparency and clear
standards for sustainable areas but a new
generation of investors is also demanding
transparent sustainability standards in their
own business, their business relationships,
and their investments.
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A new EU classification system is also un-
derway, intended to provide businesses
and investors with a common language to
identify to what degree economic activi-
ties can be considered environmentally
sustainable - called taxonomy.

On top of the regulatory pressure, we see
a growing demand from a new generation
of investors, businesses, and organisa-
tions, demanding a much more ambitious
level of reporting and sustainability initia-
tives from companies.

Many large and international companies
are taking a much more proactive ap-
proach to sustainability, setting more
transparent and strict sustainability goals
and standards for themselves but also for
their partners and suppliers.

With solar energy being the cheapest
new energy source in most of the world
and sustainability at the very top of the
global agenda, we expect continued
strong growth in the solar industry.
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Nordic Solar Energy will take responsibil-
ity for our climate while we continue to
plan for growth, by applying a focussed
and transparent business model to the so-
lar energy business.

Global installed capacity mix, 2019 and 2050
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MARKET RISK

The European renewable energy land-
scape is undergoing change. As the coun-
tries have now transitioned to competitive
auctions for renewable projects, govern-
ment subsidies play a diminishing role in
driving renewable energy deployment.
Grid parity is a reality in most countries,
and subsidy-free development is the new
norm.

For the owner of a solar park, the market
risk depends on the degree to which rev-
enue is based on subsidies or on the sale
of electricity in the electricity market. With
sale of electricity in the wholesale market
becoming the main revenue stream, the
electricity market development is im-
portant for the return on a solar project.

The energy market is typically regional or
country specific, and the development is
dependent on assumptions regarding
supply/capacity development and con-
sumption expectations. In NSE, we devote
great efforts to understanding the ex-
pected developments and market drivers
of the electricity markets in the countries
in which we operate and use professional
adviser reports on the different markets.

Demand for energy is growing across all
markets. This growth, combined with ex-
pectation of higher CO, prices in Europe,
creates the foundation for the expectation
of higher electricity prices in many mar-
kets.

The expected supply development in the
regional energy markets differs, but gener-
ally, a steeply rising share of solar and wind
energy in the production mix is anticipated.
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Finally, the expected development within
electricity storage is important. It is gen-
erally expected that cost of storage will be
reduced, and the installed storage capac-
ity is expected to increase rapidly.

In 2020, the electricity market and prices
were influenced by a number of factors
with a short-term downward pressure on
the prices. COVID-19 and the declining
economic activity reduced electricity de-
mand, at the same time as falling oil and
gas prices put a downward pressure on
electricity prices. The long-term effect of
this development is unknown; however,
many forecasts reduce the expected
electricity prices in the short term,
whereas in the long term, the expected in-
crease in electricity prices has overall only
been reduced slightly. The expected
changes differ fromm market to market.

The government-guaranteed share of rev-
enue from NSE’s portfolio of solar parks
was approx. 91% for 2020, whereas the
sale of electricity at market price accounts
for the remaining 9%. Measured on the
present value of all future revenue, the
share of government-guaranteed revenue
however drops to a 75% share. When sub-
sidies end, there is typically still a remain-
ing budget period based on sale of elec-
tricity at market prices.

The reason for the portfolio’s relatively
large subsidy share is that most of the so-
lar parks are built at a time when substan-
tial subsidies were needed in order to
build capacity. As subsidies over the years
fade out, this ratio is expected to change
towards a higher share of revenue stem-
ming from the sale of electricity.

It is NSE’s opinion that the risk of political
interventions in existing subsidy schemes
within the EU is diminishing. This means
that the volatility of future revenue is
mainly expected to be related to fluctua-
tions in electricity prices. Please see page
23 for a sensitivity analysis of electricity
prices and other key assumptions’ influ-
ence on expected shareholder return.

Other market risks include general tax
changes, changes in regulation of the
power supply market or changes in tariffs
and indirect taxes.

NSE’s risk diversification strategy, cur-
rently reflected in the existing portfolio of
solar parks in nine different European
countries, reduces the sensitivity related
to potential changes in a country’s politi-
cal decisions, which again reduces the
overall risk. This is one of the unique in-
vestment characteristics of NSE.

FINANCIAL RISK

For Nordic Solar Energy, the financial risk
depends on the characteristics of the loan
portfolio of the underlying assets. In 2020,
the loan financing was equal to approx.
64% of the balance sheet. The financial
risk is reduced by securing that most of
the solar parks’ loan financing is based on
non-recourse, fixed-rate loans with no col-
lateral from the holding company NSE.
Concretely, the share of non-recourse
fixed interest rate loans by the end of
2020 is 93%.

The valuation of solar parks and the return
on new investments are associated with a
certain amount of financial risk. If interest
rates rise or fall, the alternative market re-
turn will change, which is expected to
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impact the valuation of existing solar
parks and the expected return on new in-
vestments for the portfolio. Another fac-
tor that may influence solar park valua-
tions is the increasing acceptance of solar
energy as a mainstream investment asset.
The fact that more investors, including
Danish and foreign pension funds, have
begun to see solar energy as an attractive
investment opportunity has increased the
demand for solar parks, hence implying
rising prices and lower returns. This is also
what the company has experienced over
the past years in the market.

Exchange rates represent another finan-
cial risk in relation to the portfolio. Today,
approx. 6.4% of the Company’s capital is
invested in the UK in GBP, whereas ap-
prox. 13.5% is invested in Poland, in PLN.
As for the UK and Poland, the currency
risk has been reduced by loans raised in
the local currencies.

The Company is thus exposed to currency
risks in respect of any future dividends in
GBP and PLN that will be converted into
DKK over the next many years. On this ba-
sis, return on investment is affected by po-
tential fluctuations in the pound sterling
and zloty rates.

e
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DEVELOPMENT IN 2020

In 2020, NSE passed the EUR 335 million
(DKK 2.5 billion) asset milestone, and the
portfolio reached 165.6 MWp while the fair
value calculation of equity grew to EUR 114
million.

In March 2020, when the COVID-19 crisis hit
stock markets globally, new capital inflow in
NSE halted. However, within a relatively
short time, it was obvious that solar energy
production was not significantly affected by
COVID-19, and capital inflow quickly re-
verted. The same effect was seen on the
stock markets, only renewable energy
shares rebounded to a large extent faster
than the rest of the market. The impact of
COVID-19 in NSE was mainly short-term fall-
ing energy prices. In early 2020, energy
prices fell sharply and stayed at a relatively
low level during the year, with some re-
bound towards year-end. As shown in the
market development chapter, the long-
term COVID-19 effects on the energy mar-
kets are viewed as modest. For Nordic Solar
Energy, owing to the fact that approx. 91%
of the revenue in 2020 came from fixed
subsidies securing most of the revenue, the
effect of lower energy prices is minor. In to-
tal, the loss of revenue due to lower-than-
expected energy prices in 2020 was ap-
prox. EUR 1.3 million.

In the beginning of 2020, NSE bought the
land hosting the company’s Danish solar
parks, thus securing the ownership of the
grid connection and the possibility of pro-
longing the budget production period be-
yond the former 30-year lease period.

Growth in 2020 was achieved through the
acquisition of 90% of a 12.6 MWp solar park

www.nordicsolar.eu

in Spain constructed in 2008 with a solid
long-term cash flow based on the Spanish
subsidy regime. The remaining 10% was
purchased in the beginning of 2021, secur-
ing full ownership of the solar park. Despite
the relatively small MWp capacity, the solar
park represented a total value of EUR 82
million due to the subsidy regime reflecting
the construction costs in 2008.

On top of the Spanish acquisition, an agree-
ment was made for the purchase of a 17
MWop solar park in Poland constructed in
2020. The Polish acquisition was not final-
ised by year-end, but the acquisition is ex-
pected to be finalised during 2021, when
some issues are solved.

The significant size of the Spanish invest-
ment, together with the Danish land pur-
chase increased the balance sheet by 33%
from EUR 258 million to EUR 342 million. At
the same time, equity was increased by EUR
10.8 million mainly explained through two
capital increases of EUR 17 million in April
and September. The equity growth from
EUR 74.4 million to EUR 85.2 million equals
a growth rate of 14.5% after the payment of
EUR 4.8 million in dividends during the year.

The investment in Spain increased the
Spanish asset share of the portfolio to 24%.
The investment policy that no country
should represent more than 1/3 of the port-
folio is well accommodated as the two larg-
est countries’ shares of the portfolio (Spain
and Belgium) amounted to approx. 24%
each at year-end, measured by reference to
a fair value valuation.

Capital commitments as well as free cash
from refinancing activities are in place for

considerable investments at the start of
2021. At the end of March 2021, approx. EUR
25 million was available for new invest-
ments, and a further capital raise is ex-
pected in 2021.

Financial statements for 2020

The 2020 accounts follow the international
accounting standard including IFRS 16. On
the NSE accounts, IFRS 16 has a significant
impact as leasing liabilities must be included
in the balance sheet. Furthermore, interest
on the leasing liability is included in the
profit and loss (P&L) account. In total, this
impacts EBITDA for 2020 positively by EUR
1.6 million (2019: EUR 1.6 million) whereas
the net result for 2020 is negatively im-
pacted by EUR 0.2 million (2019: EUR 0.4
million). The effect of IFRS 16 higher the to-
tal balance sheet amount by EUR 15 million
31 December 2020 compared to 18 million
31 December 2019.

In 2020, revenue increased by 10% to EUR
31.9 million. Similarly, EBITDA rose by 8.6%
to EUR25.7 million. The revenue growth
stems from the acquisition of the Danish
and Polish solar parks during the summer of
2019, which were included for the full year
of 2020, and from the solar park acquired in
Spain, included from the acquisition date in
the autumn of 2020.

Profit before tax for the year was EUR1.4
million, whereas profit after tax amounted
to EUR 0.1 million. The results were nega-
tively affected by the acquisition of the
Spanish investment in the autumn, which
due to seasonality and goodwill deprecia-
tion contributed a negative result of EUR
0.4 million for the four months it was in
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cluded in the 2020 accounts. Other nega-
tive impacts on the 2020 result were the
lower-than-expected electricity prices that
reduced revenue by approx. EUR 1.3 million
compared to budget and one-off costs for
alternative investment fund management
regulation.

Taxes increased significantly in 2020 com-
pared to 2019, which was as expected, as
the tax assets recognised in Belgium in 2019
was used in 2020. Consequently, most of
the tax expense, however, consisted of de-
ferred taxes that did not have any cash ef-
fect.

Despite the relatively poor results in 2020,
NSE’s cash flows were strong, and EBITDA
net of interest, debt repayments and tax
payments form a basis for the distribution
of dividend.

The proposed dividend pay-out and NSE’s
operating profit are not directly compara-
ble, as the distribution of dividend depends
on NSE’s cash flows from the solar parks.
Therefore, when calculating the free cash
flow forming a basis for the distribution of
dividend from the existing solar parks,
amortisation/depreciation charges and de-
ferred tax charges must be added, and re-
payment of debts in the solar parks must be
deducted (see the table on page 5).

The dividend for 2020, proposed at the
general meeting, is EUR 0.81 (DKK6.0) per
share for the 5,996,541 shares carrying full
dividend rights for 2020. 891,153 new shares
issued in September 2020 are entitled to a
dividend of EUR 0.37 (DKK2.75) per share.
A total dividend payment of EUR 5.2 million
(DKK 38.4 million) is proposed for the year.
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* Purchase of own
shares

« Capital increases

« IPO/sale

Dividends per share
2011: EUR 0.8
2012: EUR 0.67
2013: EUR 0.93
2014: EUR 0.93
2015: EURO.8
2016: EUR 0.74
2017: EUR 0.6
2018: EUR 0.74
2019: EURO.8
2020: EUR 0.8*

* Proposed dividend

Chapter 01

Developments in 2021

Between year-end 2020 and the date of
the annual report, NSE has acquired the
remaining 10% of the Spanish solar park,
90% of which was purchased in 2020. The
acquisition was completed in February
2021.

Outlook for 2021

A shareholder return at the level of 5-6%,
net of all costs, is expected for 2021. Op-
timisation and realisation of economies of
scale may impact the actual return.

The expectation for 2021 based on the so-
lar park portfolio owned by the end of
year 2020 is revenue of EUR 37.4 million
and profit before tax of EUR 1.5 million.

Acquisition of the signed 17 MWp Polish
solar park is expected to be finalised in
2021. On top of this, a number of new in-
vestments are under negotiation, and ad-
ditional growth is expected in 2021
through new acquisitions.

COVID-19 EFFECT

COVID-19 will continue to influence the

world economy throughout 2021, and

Management’s expectation for its effect

on NSE is as follows:

e The daily operations of the solar parks
will not be significantly affected.

o Revenue may, like in 2020, be negatively
influenced by lower-than-expected
electricity prices in the short to medium
term. However, 91% of NSE’s revenue re-
lates to government-guaranteed fixed
prices, and short-term electricity prices
are budgeted below the 2020 level,
hence no significant impact is expected.

www.nordicsolar.eu

e NSE’s growth rate may be reduced if
competition for operating assets is in-
creased. Capital inflow is not expected
to be the diminishing factor.

e The interest rate development may in-
fluence the company’s results, how-
ever, only 7% of the interest-bearing
debt is based on variable interest rates.

At this time, it is not possible to estimate
the duration of the COVID-19 crisis; how-
ever, no significant effect is expected on
group level with respect to revenue, earn-
ings, and cash flow for 2021.
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Renewables
are immune to crisis
— grew 7% when all
other energy sources
fell in 2020
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The Business

Nordic Solar Energy A/S (NSE) is a Dan-
ish limited liability company owned by
approx. 300 investors, predominantly
from Denmark.

BUSINESS MODEL
The business model of NSE is to develop
and build a sizeable portfolio of solar
parks through the purchase of opera-
tional solar parks.

In short, the company raises equity from
investors, invests in and operates PV solar
parks.

Raising of capital

NSE raises capital for new investments on
an ongoing basis. Capital is raised
through commitments from investors and
drawn as the investments materialise. In
that way, NSE avoids periods of overcap-
italisation that would otherwise dilute the
shareholder return. Capital is raised in the
form of loan commitments that, when
drawn, are offered to be converted to
shares at the time of the applicable share
price.

www.nordicsolar.eu

The loan programme is divided into con-
secutive tranches and forms a waiting list,
where investors in the first tranches are
drawn first. A total of 19 tranches of this
loan programme have been issued since
2015. Tranches 1-16 have been drawn and
deployed for building the portfolio.

Tranches 17, 18, and 19 are at a total of
EUR 17 million expected to be deployed
for new investments in Q2 through Q3 of
2021. Further commitments are received
on an ongoing basis.

Also, where appropriate, financial institu-
tions provide financing in the form of in-
vestment credits.

Investments

NSE’s growth strategy is based on invest-
ments in operational solar parks only, thus
securing an attractive overall portfolio re-
turn with an overseeable risk. On average,
the return has over the years been ap-
prox. 5 percentage points higher than the
interest rate on a comparable basket of
10-year government bonds reflecting the
relative geographical distribution of the
equity investments of NSE.

The return is measured as the internal rate
of return (IRR) of the fair value of the
budgeted cash flows, excluding residual
values (scrap value) of the solar parks.
The objective is to arrive at a realistic fair
value of the assets. The return is stable as
solar irradiation is largely the same from
year to year. A diversified portfolio also
contributes to ensuring stable returns.

Finally, most of the income currently
stems from the sale of electricity at gov-
ernment-guaranteed tariffs. This is ex-
pected to change in the coming years as
subsidy schemes are phased out, and new
PV solar parks’ revenue forecasts are in-
creasingly based on sale of electricity at
market prices.

With the objective of ensuring a relatively
low investment risk, NSE spreads its risks
over a large portfolio of assets in several
European countries, thus ensuring low
dependency on each individual country’s
subsidy schemes, tax policy, energy pol-
icy, etc. In addition, the company only in-
vests in operational solar parks.

When solar parks are acquired, the invest-
ment policy and guidelines presented on
page 32 are followed. Each investment is
based on a detailed business case with a
cash flow analysis and a sensitivity analy-
sis of the main variables. Finally, thorough
due diligence is conducted in legal, finan-
cial, tax and technical areas, to confirm
the feasibility and profitability of the pro-
ject.

Operations

The management company (NSM) acts as
day-to-day manager of NSE and under-
takes all tasks including raising capital,
procuring investments, and managing
and operating the solar parks as well as
the holding company. Consequently, NSE
does not remunerate employees, and the
costs associated with conducting invest-
ments, including due diligence, are thus
transaction-based.
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All investments and other significant
transactions are subject to approval by
the Board of Directors. This ensures that
all investments are made for the purpose
of securing investors the highest possible
return with low fixed costs and a moder-
ate risk.

The company’s share register is adminis-
trated by VP Securities, which also han-
dles the annual distribution of dividends.
It is company policy to distribute the cash
flows received each year from the solar
parks in the portfolio in the form of divi-
dends to NSE’s shareholders. Thus, NSE
has distributed annual dividend between
EUR 0.6 and 0.93 per share (see the fig-
ure on page 16). Since its first full year in
operation (2011) and up to and including
the expected distribution of dividend for
2020, the company has distributed total
dividends of EUR 7.99 per share, initially
priced at EUR13.4.

The shares are freely negotiable instru-
ments and may be placed in an ordinary
custody account with any Danish bank.
The general assembly has authorised the
Board of Directors to facilitate a buy-back
of own shares equivalent to 10% of the
share capital. Investors wishing to sell
their shares may do so at the monthly
share price, calculated as the fair value
based on the discounted, budgeted cash
flows. NSE normally maintains cash re-
serves of EUR 0.7 million (DKK 5 million)
to be able to handle any buy-back of
shares. The buy-back programme may be
suspended under uncertain market condi-
tions and buy-back of large shareholdings
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need to be approved by the Board of Di-
rectors. Plans are to apply for an IPO of
NSE after 2021.

All contracts between NSM and NSE are
based on market term prices and may be
terminated by either party at a fair notice.

This ensures that the control of the com-
pany lies with the shareholders and it cre-
ates a flexible and transparent cost struc-
ture. Based on a wish to create value and

Portfolio

EUR millio
DKK million

Shareholders

*Corrected for negative
**Expected
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growth for the shareholders, NSM oper-
ates NSE based on these key values:
Thoroughness, openness, and honesty.
NSM strives to be a serious and trustwor-
thy partner to customers, suppliers, and
employees. Keywords are openness in
working methods, honest communica-
tion, and respect for the work-life balance
of the employees.

2013 2014

11 11
5 11
36 85
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SHAREHOLDER RETURN

NSE recorded an above average net re-
turn of 12.1% paid to its shareholders in
2020, originating from a dividend pay-
ment of EUR 0.87 per share plus an in-
crease in the share price from EUR15.61 to
EUR16.63. The shareholder return stems
from regular dividend distributions, as ex-
cess liquidity from the solar parks is dis-
tributed annually to the shareholders. The
return was positively affected by a reduc-
tion in the average return measured on
IRR of the portfolio due to falling interest
rates and increasing interest for solar as-
sets. On the negative side, falling electric-
ity prices due to a combination of COVID-
19 demand reduction and developments
in the gas and oil markets reduced the
revenue.

Since February 2011, NSE has made
monthly, unaudited fair value calculations
of the company’s share price. The valua-
tion is based on the budgeted cash flows
for each solar park; please see the de-
scription in the »Valuation model« section
below. The company aims to arrive at a
realistic valuation of the shares, based on
market level assumptions. As capital in-
creases and potential sellbacks of shares
to NSE are based on the share price, the
price must reflect a fair value of the com-
pany’s equity. The price must not only be
fair to the existing shareholders, whose
shareholdings are diluted in connection
with capital increases, but also to new in-
vestors wishing to become co-owners of
the company.
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Nordic Solar Energy Share Price

EUR/share
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Share price incl. dividends
Share price
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Movements in the share price since NSE
was established are shown to the right,
and the two charts show the price with
and without dividends. The shares have
given an accumulated return of 77.4%
since 2011. The lower chart shows the
non-adjusted share price, which drops af-
ter each dividend distribution. The upper
chart has been adjusted by adding the
dividend distributions.

In December 2020, the fair value calcula-
tion of the Company’s shares was re-
viewed by valuations experts at the Com-
pany’s auditor, who confirmed that the
valuation method is market standard and
the return levels for the individual mar-
kets are reasonable. The total expected
return related to the existing portfolio of
solar parks is approx. 5.6% p.a., measured
by IRR, which is in line with the expected
return for 2021 of 5-6%.

Valuation model

NSE purchases and manages solar energy
plants - solar parks - located in the EU
and UK. The existing portfolio is ex-
panded regularly through new invest-
ments financed by capital increases. Each
new investment is evaluated based on,
among other factors, an elaborate finan-
cial model according to which the cash
flows generated by each solar park during
its entire expected lifetime are budgeted
in detail. In connection with the acquisi-
tion of a new solar park, thorough due dil-
igence is performed, and all assumptions
underlying the future cash flows of each
individual solar park are also reviewed by
an external adviser with knowledge of lo-
cal conditions.
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The Net Asset Value of a solar park is de-
termined by discounting the future cash
flows in the budget to present value. The
Internal Rate of Return (IRR) used for dis-
counting purposes may vary from coun-
try to country and reflects a realistic, as-
sessment of the market return in the
country concerned. The weighted aver-
age return on NSE’s aggregate portfolio
is 5.6% by the end of 2020, following the
investments and budget adjustments
made during the year. The return is before
operating expenses relating to the parent
company. The operating expenses relat-
ing to the parent company, which mainly
consist of board fees, administrative ex-
penses, and expenses for marketing, are
expected to decrease in relative terms as
the planned growth of NSE is achieved.

The figure on page 24 shows NSE’s ex-
pected future dividends from all solar
parks during their lifetime. The amounts
distributed as dividend fluctuate from
one year to the next, as interest payments
and repayment of debt vary in each indi-
vidual solar park. The following should be
noted with regard to the calculation of fu-
ture cash flows:

e The underlying budget assumptions for
the remaining lifetime for each solar
park is based on the subsidy period
and, in some cases, supplemented by a
post-subsidy period during which elec-
tricity is sold at market price, in so far
as a lease for the land or the roof sup-
ports this.

e The residual value of each solar park is
set at zero.

e To the widest extent possible budgets
are prepared on a realistic basis. Thus,
changes in operating expenses or tax
rates based on actual circumstances
are incorporated line by line in the
budget for each individual solar park.
The production budget and, hence, rev-
enue is based on the most recent solar
radiation measurement for the solar
park, which in most cases is performed
when the solar park is acquired. The
portfolio of solar parks has on average,
while owned by NSE, overperformed
the original investment budget meas-
ured in kWh, by approximately 2.5%.

At the end of 2020, NSE owned 90 solar
parks, whose aggregate, future repay-
ments will amount to EUR 194 million ac-
cording to budget. The regular disburse-
ment of these cash flows is expected to
take place through a combination of divi-
dend distributions to the shareholders
and, possibly, share buybacks. On top of
this, NSE has approx. EUR 5 million in
cash.

The budgeted future cash flows will
change as NSE’s planned growth materi-
alises through acquisitions of new solar
parks. Any conversions of mezzanine fi-
nancing into share capital, refinancing of
individual loans or optimisation of the op-
erations may, among other things, also af-
fect future cash flows.

The description and the figure on page 24
showing the expected future cash flows
of the portfolio illustrate the value of
NSE’s assets owned at year-end 2020.
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Sensitivity analysis

NSE strives to ensure that the investors
always receive the highest possible risk-
weighted return. Detailed calculations of
how the individual solar park budgets are
affected by any changes in the main as-
sumptions and parameters are thus pre-
pared. Key elements in NSE’s sensitivity
analyses are:

Changes in revenue.

e May be due to, for example, lower than
expected solar irradiation or higher
degradation than assumed which low-
ers expected production and revenues.

www.nordicsolar.eu

e Inflation.
May affect both expenses and subsi-
dies to the degree these are adjusted
for inflation.

e Change in electricity prices.
To the extent that the solar park’s rev-
enue comes from subsidies or from
the sale of electricity on market terms.
Professional electricity price forecasts
are used, and the sensitivity of high or
low case scenarios is evaluated.

e Changes in operating expenses.
Cover the risk of unforeseen expenses
as well as the effect of cost optimisa-
tion.

In general, returns on a solar park are very
stable, and fluctuations are no more than
+/- 1 percentage point in expected return
on most parameters in case of a 5%
change in each individual variable, with
return measured as IRR.

The table below shows that the return on
a portfolio level is relatively robust re-
garding possible changes in key assump-

Sensitivity analysis on the portfolio Value at 31 Dec 2020

SENSITIVITY PARAMETER

Electricity price change
(€/MWh)

Production change
(MWh)

Operational cost change
€

CHANGE

+ 5% on 2021 level P
- 5% on 2021 level P

+ 1% on budget 2021 "
- 1% on budget 2021 "

+ 5% on 2021 level
- 5% on 2021 level

1) 1/1 2021 level changed and all following years the level changed accordingly.
2) Operational costs 2021 changed 5% (not land/roof lease and management fees).

3) Internal rate of return

=

EFFECT ON PORTFOLIO VALUE
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tions. The expected shift in the portfolio
from revenue predominantly based on
subsidies to revenue based rather on the
sale of electricity on market conditions
will increase the electricity price sensitiv-
ity over time.

The sensitivity analysis of the portfolio
owned by the end of 2020 shows that if
electricity prices are 5% lower than ex-
pected every year from 2021 and on-
wards, the immediate effect on the share
price would be a negative 3.3% adjust-
ment.

EFFECT ON IRR ®
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Solar panel prices
decreased by...

96*

since 2000
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OPERATION OF THE SOLAR PARKS

As in previous years, operations of the so-
lar parks were generally also very satis-
factory in 2020. Production exceeded
budget by 2.7% on portfolio level, meas-
ured in kWh.

Operation and maintenance of the solar
parks are handled by local partners to en-
sure the highest possible productivity
based on maintenance and supervision of
the parks, but the overall management is
handled in Copenhagen by NSM.

The technical team of NSM measures and
reports on the efficiency of each solar
power plant by standard of performance
ratio (PR), and it also reports regularly on
the irradiation compared to budget.
Where PR shows the ratio of actual solar
irradiation that is converted into electric-
ity, the irradiation shows the number of
sunshine hours the solar parks receive. In
2020, the realised PR was approx. 0.7%
higher than in 2019. The PR has increased
due to major improvements on two polish
projects and the considerable improve-
ments made between 2019 and 2020 on
projects in Italy and partly also in Bel-
gium. Decrease in performances were
mainly from high temperatures in France
(which lower the modules’ efficiency),
more than expected snowfalls in several
countries as well technicians’ availability
due to COVID-19 restrictions, so mainly
reasons out of control of the technical
team.
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Several technical improvements are un-
der analysis and expected to be imple-
mented in 2021. We saw better than
budgeted irradiation in 2020 above the
2016-19 levels. Extreme climate events
have increased in the past two years,
causing challenges in predicting the irra-
diation and temperature values.

Only Portugal and Spain were character-
ised by below-normal solar radiation, as
the solar parks produced below budget.
Northern Europe, on the other hand, ex-
perienced an above average summer, and
the parks in this part of Europe produced
well above budget.

In 2020, no insurance claims were made,
and no major events had an adverse im-
pact on production.

Because of the COVID-19 outbreak, the
NSM technical team could not visit all the
90 solar parks in the portfolio, but
through local partners, the team was able
to ensure smooth operations, while still
controlling work done and planning fu-
ture improvements.

The table on page 28 shows production
deviations from the original investment
budgets for all solar parks. The overall
production of the solar parks was 3.1%
above the original investment budget for
2020 and, accumulated for all years of
ownership, a plus of 2.5% has been
achieved.
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Realised production versus budget
Original investment budget = Index 100
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2010 101 101
2011 124 100 106
2012 116 109 111
2013 103 107 109 100 102
2014 114 106 92 102 103
2015 121 104 99 107 100 104
2016 111 101 98 103 103 101 102
2017 108 108 103 103 100 102 100 102
2018 125 100 90 106 103 95 89 106 103
2019 123 98 96 104 106 106 93 99 100 101
2020 122 93 102 108 109 105 90 104 105 103
Total" BENKS 98 98 105 103 104 93 102 103 103

*Accumulated production index under NSE ownership
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Portfolio

NSE currently owns 90 solar parks in 9
different European countries. In 2020, the
parks produced enough electricity to
cover 0.5% of Denmark’s yearly power
consumption.

The first solar park in the portfolio was ac-
quired in Germany in 2010. Subsequently,
investments have been made in solar
parks in eight other countries: Spain, Italy,
Belgium, England, France, Portugal, Po-
land and Denmark.

The geographical distribution of solar
parks by size and share of the company’s
assets, measured by fair value, is shown in
the portfolio overview on page 30-31.

Financially, the solar parks have a high
EBITDA margin, which for the entire port-
folio is approx. 80%. The distribution of
the company’s assets by fair value shows:

e The largest countries in the portfolio
are Belgium and Spain, which each ac-
count for 24% of the portfolio’s value.

e Poland accounts for 13,5% with expo-
sure in zloty (PLN).

e ltaly has a 13% share.

o Denmark and the UK each account for
approx. 7% - UK with a pound sterling
(GBP) exposure.

Overall, the currency exposure at the end
of 2020 is within the limits of the com-
pany’s currency policy with a maximum of
1/3 in currencies different from EUR or
DKK.

www.nordicsolar.eu
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Portfolio overview

COUNTRY GROUND ROOF REVENUE EBITDA"? EBITDA ELECTRICITY ELECTRICITY SHARE OF
MOUNTED MOUNTED 20207 MARGIN ¥ 2 SALES SALES FAIR
TEUR REVENUE SHARE OF VALUE

MWp MWp TEUR % 2020" REVENUE 31/12/2020®
. - - W
Belgium - 32.3
11,852 814
Italy 4.0 13.9
- 5,499 787
UK 13.2
623
Denmark 31.7
668
Portugal 283
780 =
Germany 1.0
310 23 27/

Total

36,960 § 29,056 79% 2,920

Y Full'year figure regardless of ownership period and ownership share.
2) EBITDA = Earnings before Interest, Tax, Depreciations and Amortizations.
3 Share of fair value of the portfolio calculated based on expected future cash flows excluding scrap values.
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MANAGEMENT

Nordic Solar Energy is an alternative invest-
ment fund, and management of the fund is
handled by the alternative investment fund
manager (AIFM) Nordic Solar Management
A/S. The management company is regu-
lated by the Danish financial authorities (Fi-
nanstilsynet) and must comply with the
AIFM regulation.

The Board of Directors of Nordic Solar En-
ergy ensures and controls that the manage-
ment company follows the investment
guidelines of the company. On top of the or-
dinary reporting on operations and invest-
ments, the Board of Directors receives
quarterly reporting from the management
company on compliance and risk manage-
ment.

Investment strategy and guidelines

NSE’s growth and value creation are based
on the following investment guidelines and
strategy:

e Investments are made only in solar
parks that are operational. When ac-
quiring turnkey construction projects,
the company cannot release any large
payments until the project is opera-
tional.

e Investments must make an attractive
return reflecting the market returns and
individual project risk profile. Invest-
ment returns are measured by their IRR.
Demanded returns are differentiated
depending on the market and other
factors such as the degree of electricity
price risk.
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e The investment area is the EU and UK. In-
vestments in any single EU country must
not exceed 33% of the total portfolio. The
Board of Directors may, temporarily, devi-
ate from this maximum if the ratio is ex-
pected to be reduced subsequently.

e The objective is that a minimum of 67% of
all investments are made in EURor DKK.
The Board of Directors may also periodi-
cally deviate from this currency policy.

e The sum of the Group’s equity (excluding
impact of hedging instruments) and inves-
tor loans is at least 20% of the balance
sheet total after financing of all projects in-
cluding debt at holding level.

e A minimum of 50% of the Group’s financ-
ing has to be raised at a fixed interest rate.

e Interest rate hedging may be carried out
with fixed rate loans or a combination of
floating rate loans with an interest rate
swap (or equivalent instrument) matching
the floating rate loan.

Risk management

Risk management of the company is han-
dled by the management company. The risk
management function is an independent
function with direct reference to the Board
of Directors of the management company.

The portfolio development is followed
closely, and before all investment decisions
are made, the defined risk areas as well as
the investment guideline are controlled.
Quarterly, the risk management function of
the management company reports to the
Boards of Directors of both the manage-
ment company and Nordic Solar Energy.

—
Chapter 02

Chapter 02
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Frank Schyberg

Board member

Frank is certified in business insurance from the Academy of Insurance (FOAK level 5, HD)
and educated in the banking industry. Frank is the CEO and co-owner of IQ Energy Nordic. IQ
Energy Nordic delivers energy-saving solutions to companies throughout the Nordic region.

Frank has worked in the recruitment industry, including as CEO of the Danish Career Institute,
as director and senior partner in Signium International, and as Nordic Managing Director for
Stepstone. Frank was previously employed in the financial sector for 15 years and has been a
board member of several Danish organisations and companies.

Today, Frank is a board member of Nordic Solar Global A/S, Nordic Solar Energy A/S and is
member of The Danish Management Society (VL), VL-Group 10.

Frank is an investor in Nordic Solar Energy A/S.
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Nikolaj Holtet Hoff

Nikolaj has more than 20 years of experience with investments as well as managing and op-
erating businesses and has worked for AT Kearney, IC Companys, The Velux Group and SR
Private Brands.

Nikolaj holds a Master of Economics from Copenhagen University and has in the last 16 years
managed investment companies. In 2010, Nikolaj founded Nordic Solar Energy and he cur-
rently owns the majority of Nordic Solar Management A/S. Nikolaj is responsible for the day-
to-day operations of Nordic Solar Energy, Nordic Solar Global and the management company.

Nikolaj is former board member in the Semler Group, Dulong Fine Jewelry, Unidrain, chairman
of the board of Ngrrebro Brewery, and Ticket to Heaven.

Nikolaj is also an investor in Nordic Solar Energy A/S and Nordic Solar Global.
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Consolidated financial statements

CONSOLIDATED INCOME STATEMENT

All figures are in EUR '000

Note 2020 2019

Revenue 4 31,862 28,934
Direct costs -3,557 -3,212
Other operating income 252 184
Other external costs -2,784 -2,137
Gross profit 25,773 23,769
Staff costs 5 -134 -159
Profit before amortisation, depreciation and

impairment losses (EBITDA) 25,639 23,610
Amortisation, depreciation and impairment

losses -16, 351 -14,523
Income from investments in associates (%] 36
Operating profit (EBIT) 9,288 9,123
Financial income 84 150
Financial expenses 6 -7,974 -6, 846
Profit before tax 1,398 2,427
Income taxes 7 -1,304 -279

PROFIT FOR THE YEAR

Profit is attributable to:

Owners of Nordic Solar Energy A/S

-66

2,000

Non-controlling interests

160

148

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
All figures are in EUR "000

Note 2020 2019

PROFIT FOR THE YEAR BT EEERT)

Items that have been or may be reclassified
to the income statement

Exchange rate adjustments on translation of

subsidiaries (net) -725 263
Fair value adjustment of hedging instruments -1,023 -1,435
Tax on other comprehensive income 7 141 477
Other comprehensive income for the year -1,607 -695

TOTAL COMPREHENSIVE INCOME FOR THE
YEAR

Comprehensive income is attributable to:

Nordic Solar Energy A/S’s share -1,620 1,412

Non-controlling interests 107 41
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CONSOLIDATED BALANCE SHEET
All figures are in EUR "000 All figures are in EUR 000
Note 2020 2019 Note 2020 2019

ASSETS EQUITY AND LIABILITIES
Property, plant and equipment 8 288, 540 225,061 Share capital 1 23,113 19,336
Non-current financial assets 649 30 Translation reserve -600 127
Deferred tax asset 9 11,155 3,312 Reserve for hedging -3,314 -2,487
Non-current assets 300,344 228,403 Retained earnings 60, 869 52,606
Trade receivables 10 1,287 914 Proposed dividend for the year 5,158 4,774
Other receivables 6,121 4,356 Equity attributable to shareholders of the

parent company
Prepayments 890 562

Non-controlling interests’ share of equity -48 5)
Cash 33,791 23,389
Current assets 42,089 29,221

Loans 12 197,767 149,012
TOTAL ASSETS 342,433 257,624

Provisions 13 5,878 5,274

Other payables 25,278 5,670

Deferred tax liabilities 9 1,260 1,170

Deferred income 233 255

Non-current liabilities

Loans 12 20,016 17,609
Trade payables 2,179 1,662
Current income tax liabilities 545 672
Other payables 4,604 1,939

Current liabilities

Total liabilities

TOTAL EQUITY AND LIABILITIES

342,433 257,624

Chapter 03

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

All figures are in EUR 000

EQUITY 1 JANUARY 2019

www.nordicsolar.eu

Profit for the year

Equity
attributa-
ble to in-

vestors

of the par-
ent

Non-
controlling
interests
share of
equity

Exchange rate adjustments regarding subsid-
iaries

Fair value adjustment of hedging instrument

Tax on other comprehensive income

Total comprehensive income for the year

Transactions with investors

Capital increases including related costs

Value of share-based payment

Acquisition of own shares

Sale of own shares

Dividend paid

Additions, non-controlling interests

EQUITY 31 DECEMBER 2019

Profit for the year

Exchange rate adjustments regarding subsid-
iaries

Fair value adjustment of hedging instruments

Tax on other comprehensive income

Total comprehensive income for the year

Transactions with investors

Capital increases including related costs

Value of share-based payment

Dividend received from own shares

Acquisition of own shares

Sale of own shares 15

Dividend paid
EQUITY 31 DECEMBER 2020

Page 41
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CONSOLIDATED STATEMENT . o .
OF CASH FLOWS Notes to the consolidated financial statements

All figures are in EUR 000

Note 2020 2019
Operating profit (EBIT) 9,288 9,123 1. Accounting policies 44 20. Share-based payments 59
Amortisation, depreciation and impairment losses 16,351 14,523 o ) ) o ) )
2. Critical accounting estimates and significant judgements 45 21. Events after the reporting date 59
Value of share-based payment 322 116
Income from investments in associates 9 -36 3. New accounting standards, amendments and interpretations 45 22. Group companies 60
Change in net working capital 16 2,424 2,292 4. Revenue information 46
Cash flows from ordinary operating activities 28,385 26,018
) o 5. Staff costs 47
Financial income 84 83
Financial expenses -6,249 -6,219 6. Financial expenses 48
i -1,094 -
Income taxes paid @ Sl 7. Tax on profit/loss for the year 48
Cash flow from operating activities 21,126 19,332
Investments in solar parks -18, 591 -12,630 8. Property, plant and equipment 49
Cash flow from investing activities -18,591 -12,630 9. Deferred tax 50
Proceeds from borrowings 17 34,244 15,693
10. Trade receivables 51
Repayments of borrowings 17 -16,287 -8,915
Repayments of borrowings from investments in associates 0 249 1. Share capital 51
Repayments of lease liabilities 17 -4,684 -4,3360 12. Loans 52
Costs from capital increases 11 -260 -301
13. Provisi 53
Dividends paid -4,766 -2,611 rovisions
Cash flow from financing activities 8,247 -215 14. Contingent liabilities 53
15. Own shares 53
Net cash flow for the year 10,782 6,487
. L 16. Changes in net working capital 54
Cash and cash equivalents, beginning of the year 23,389 16,817
Exchange rate adjustments on cash and cash equivalents -380 85 17. Changes in liabilities arising from financing activities 55
CASH AND CASH EQUIVALENTS AT END OF THE YEAR 33,791 23,389 ) .
18. Financial instruments 56

19. Related parties 59
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1. ACCOUNTING POLICIES

This note describes the accounting poli-
cies applied to the consolidated financial
statements as a whole. Where accounting
policies are specific to a financial state-
ment item, such policies are described in
the related note to enhance understand-
ing.

BASIS OF PREPARATION

Compliance with IFRS

The consolidated financial statements of
Nordic Solar Energy A/S are prepared in
accordance with the International Finan-
cial Reporting Standards (IFRS) as
adopted by the European Union and ad-
ditional Danish disclosure requirements
applying to medium-sized reporting class
C entities.

BASIS OF CONSOLIDATION

The consolidated financial statements
comprise the parent company, Nordic So-
lar Energy A/S, and its subsidiaries.

Subsidiaries are all entities (including
structured entities) over which the Group
has control. The Group controls an entity
when the Group is exposed to, or has
rights to, variable returns from its involve-
ment with the entity and has the ability to
affect those returns through its power to
direct the activities of the entity.

Subsidiaries are fully consolidated from
the date on which control is transferred to
the Group and are deconsolidated from
the date where control ceases.

Intercompany transactions, balances and
unrealised gains on transactions between
group companies are eliminated. Unreal-
ised losses are also eliminated unless the
transaction provides evidence of an im-
pairment of the transferred asset. Ac-
counting policies of subsidiaries have
been changed where necessary to ensure
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consistency with the policies adopted by
the Group.

Non-controlling interests in the results
and equity of subsidiaries are shown sep-
arately in the consolidated income state-
ment, statement of comprehensive in-
come, statement of changes in equity and
balance sheet, respectively.

FOREIGN CURRENCY TRANSLATION
Functional and presentation currency
Iltems included in the financial statements
of each of the Group’s entities are meas-
ured using the currency of the primary
economic environment in which the en-
tity operates (‘the functional currency’).

The consolidated financial statements are
presented in Euro (EUR), and all values
are rounded to the nearest thousand EUR
(EUR k / EUR ‘000). Euro is Nordic Solar
Energy A/S’s functional and presentation
currency.

Transactions and balances

Transactions in foreign currency are
translated into the functional currency us-
ing the exchange rates at the dates of the
transactions. Foreign exchange gains and
losses resulting from the settlement of
such transactions and from the transla-
tion of monetary assets and liabilities de-
nominated in foreign currencies at year-
end exchange rates are generally recog-
nised in profit or loss. Exchange differ-
ences are deferred in equity if they are at-
tributable to part of the net investment in
a foreign operation.

Non-monetary items that are measured at
fair value in a foreign currency are trans-
lated using the exchange rates at the date
when the fair value was determined.
Translation differences on assets and lia-
bilities carried at fair value are reported as
part of the fair value gain or loss. For ex-
ample, translation differences on non-

monetary assets and liabilities such as eq-
uities held at fair value through profit or
loss are recognised in profit or loss as part
of the fair value gain or loss and transla-
tion differences on non-monetary assets
such as equities classified at fair value
through other comprehensive income are
recognised in other comprehensive in-
come.

Group companies

The results and financial position of for-
eign operations that have a functional
currency different from the presentation
currency are translated into the presenta-
tion currency as follows:

a) Assets and liabilities for each balance
sheet presented are translated at the
closing rate at the date of that balance
sheet

b) Income and expenses for each state-
ment of profit or loss and statement of
comprehensive income are translated at
average exchange rates (unless this is not
a reasonable approximation of the cumu-
lative effect of the rates prevailing on the
transaction dates, in which case income
and expenses are translated at the dates
of the transactions), and c¢) All resulting
exchange differences are recognised in
other comprehensive income.

On consolidation, exchange differences
arising from the translation of any net in-
vestment in foreign entities, and of bor-
rowings and other financial instruments
designated as hedges of such invest-
ments, are recognised in other compre-
hensive income. When a foreign opera-
tion is sold or any borrowings forming
part of the net investment are repaid, the
associated exchange differences are re-
classified to profit or loss, as part of the
gain or loss on sale.

Goodwill and fair value adjustments aris-
ing on the acquisition of a foreign
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operation are treated as assets of the for-
eign operation and translated at the clos-
ing rate.

IMPAIRMENT OF ASSETS

The carrying amount of property, plant
and equipment, right of use assets and in-
vestments in associates is reviewed for
impairment, other than what is reflected
through normal amortisation and depre-
ciation, on an annual basis.

Where there are indications of impair-
ment, an impairment test is performed for
each individual asset or group of assets,
respectively. The carrying amount of im-
paired assets is reduced to the higher of
the net selling price and the value in use
(recoverable amount).

STATEMENT OF CASH FLOW

The cash flow statement shows the
Group’s cash flows for the year broken
down by operating, investing and financ-
ing activities, changes for the year in cash
and cash equivalents as well as the
Group’s cash and cash equivalents at the
beginning and end of the year.

Cash flows from operating activities are
calculated as the net profit/loss for the
year adjusted for changes in working cap-
ital and non-cash operating items such as
depreciation, amortisation and impair-
ment losses, and provisions. Working
capital comprises current assets less
short-term debt excluding items included
in cash and cash equivalents.

Cash flows from investing activities com-
prise cash flows from acquisitions and
disposals of intangible assets, property,
plant and equipment as well as fixed asset
investments.

Cash flows from financing activities com-
prise cash flows from the raising and

Chapter 03

repayment of long-term debt as well as
payments to and from investors.

Cash and cash equivalents

For the purpose of presentation in the
cash flow statement, cash and cash
equivalents include cash in hand. Cash
and cash equivalents comprise free and
reserved cash in banks.

2. CRITICAL ACCOUNTING ESTIMATES
AND SIGNIFICANT JUDGEMENTS
The Group makes estimates and assump-
tions concerning the future. The resulting
accounting estimates will, by definition,
usually not equal the related actual re-
sults. The estimates and assumptions that
have a significant risk of causing a mate-
rial adjustment of the carrying amounts of
assets and liabilities within the next finan-

cial year are addressed below.

The judgements, estimates and assump-
tions made are based on historical expe-
rience and other factors that Manage-
ment considers to be reliable, but which
by their very nature are associated with
uncertainty and unpredictability. These
assumptions may prove incomplete or in-
correct, and unexpected events or cir-
cumstances may arise. The most critical
judgements, estimates and assumptions
for the individual items are described be-
low.

The Group is also subject to risks and un-
certainties that may lead to actual results
differing from these estimates, both posi-
tively and negatively.

CRITICAL ACCOUNTING ESTIMATES
Useful life, dismantling costs and resid-
ual values

The Group has not incorporated the pos-
sibility to prolong existing lease agree-
ments further ahead of the current con-
tracts’ terms for valuation purposes.

www.nordicsolar.eu

The actual useful life of a solar park is of-
ten more than 30 years. For accounting
purposes, the assets are depreciated with
the duration of the land / roof lease pe-
riod and where the land is owned, with
the government subsidy period.

If a dismantling obligation exists after the
end of the contract period, the future cost
of this has been incorporated as part of
the asset as well as in a provision. In most
cases, it has been assumed that the owner
of the land or buildings will take over the
solar park and the dismantling obligation
after the end of the contract. The cost of
the dismantling has therefore been added
to the end value of the solar park so the
value of the solar park at the end of the
contract matches the dismantling obliga-
tion.

Impairment test

All solar parks are revaluated on a yearly
basis, and the assets are reduced to the
higher of the net selling price and the
value in use (recoverable amount) if the
recoverable amount is lower than the car-
rying amount.

The annual asset revaluation takes place
through a line-by-line review of the cash
flow budgets for each park’s remaining
lifetime.

SIGNIFICANT JUDGEMENTS

The preparation of the consolidated fi-
nancial statements requires Management
to make estimates and assumptions that
can have a significant effect on the re-
ported amounts in the financial state-
ments. The estimates and underlying as-
sumptions are based on historical experi-
ence and expected future development.
Actual results may differ from these esti-
mates.

The estimates and underlying assump-
tions are reviewed on an ongoing basis.

Changes in estimates may be necessary if
there are changes in circumstances on
which the estimates are based, or more
detailed information becomes available.
Such changes are recognised in the pe-
riod in which the estimate is changed.

Government grant

Management has, based on its judge-
ment, decided to recognise Contracts for
Differences (CfDs) based on IAS 20 as a
government grant rather than as a deriv-
ative financial instrument.

The grant is a residual between an agreed
total electricity price and the market
price. Thus, there is no actual market
price risk, but a total fixed electricity
price.

Leases

In determining the lease term used for the
recognition of leases, Management has
assessed that it is not reasonably certain
that the option will be extended. Due to
no lease agreements having terminated
as of yet, the Group has no history of ex-
tending lease options. This means that
the recognition is based on the non-can-
cellable lease period.

3. NEW ACCOUNTING STANDARDS,
AMENDMENTS AND INTERPRETA-
TIONS

The following accounting standards,

amendments (IAS and IFRS) and inter-

pretations have been implemented from 1

January 2020:

o Amendments to IAS 1 and IAS 8 - Defi-
nition of Material

o Amendments to IFRS 3 - Business
Combination

o Amendments to IFRS 9 and IFRS 7 - In-
terest Rate Benchmark Reform

Page 45

The adoption of the new standards,
amendments and interpretations has not
significantly affected the annual report
for 2020.
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4. REVENUE INFORMATION
All figures are in EUR '000
2020 2019 2020 2019
Government subsidies 28,943 24,806 Investment in property, plant and equipment
Sale of electricity 2,919 4,128 Belgium 0 50
31,862 28,934 France 0 4,518
Net revenue by country Italy 174 599
Belgium 11,852 12,102 Poland 0 4,946
France 4,454 4,527 Spain 82,228 10,923
Italy 5,499 5,819 Denmark 1,367 20,777
Poland 2,636 1,916 83,769 41,813
Portugal 780 812
) Revenue from sale of produced electricity A government grant is recognised when
Spain 3,338 940 consists of sale of electricity to grid and  there is reasonable assurance that the
Germany 310 321 sale of electricity to owners of the build- ~ Group will comply with the terms of the
ings, where the Group’s rooftop solar government grant, typically production
England 1,768 1,776 parks are placed. of green energy, and when there is rea-
Denmark 1,225 721 sonable assurance that the grant will be
Other revenue consists of government received.
31,862 28,934 grants related to production of solar
Property, plant and equipment power electricity. The government grants Some government grants include a gap,
) include Feed-In-Tariffs, Renewable En- where the total government grant which
Belgium 62,956 70,579 ergy Certificates (ROCs) and Contract for ~ the Group can receive over the grant pe-
France 35,314 37,669 Differences (CfDs). riod, are maximiseq. In sych situations,
the grant is recognised with the amount
Italy 34,419 37,327 Customers that individual accounts for that can be attributed to the current sale
o) H « e
Poland 21,595 23,961 more than 10% of the revenue consists of of electricity.
two customers and amounts to a total of
Portugal 6,132 6,546 EUR 15,750k.
Spain 91,147 10,973 ) .
Accounting policies
Germany 1,218 1,351 Revenue from electricity produced is rec-
England 14,733 16,308 ognised when control of the glectrluty is
transferred to the customer, i.e. the pur-
Denmark 21,026 20,347 chaser’'s network or the owner of the

288,540 225,061

building, which takes place when the
electricity is produced.
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REVENUE INFORMATION (CONTINUED)

Some government grants include a pen-
alty, if the Group during the grant period
does not produce the electricity agreed
upon. In such situations, the Group esti-
mates the expected grant based on ex-
pected production of electricity at the so-
lar park over the grant period.

Contracts regarding government grants
have a duration of 3 to 27 years at 31 De-
cember 2020.

Revenue is measured based on the con-
sideration (transaction price) specified in
contracts with customers and excludes
amounts collected on behalf of third par-
ties, e.g. VAT.

Sales contracts for a fixed amount of elec-
tricity at a variable price or where the
Group is exclusive supplier to the cus-
tomer at a variable price are considered
one performance obligation with multiple
deliveries to be satisfied over time. For
such contracts, revenue is recognised at
the amount, which the Group has a right
to invoice.

www.nordicsolar.eu

Revenue contracts include only one per-
formance obligation, i.e. the sale of elec-
tricity. There is no variable transaction
price as all contracts include a fixed price,
with some being indexed by inflation or a
price index yearly.

No payment terms exceed 12 months and
no adjustment for time value of money is
made. The electricity is normally paid in
the month following the production.

The Group is entitled to consideration
that corresponds to the produced elec-
tricity if a customer terminates a contract
before its original expiry date. Therefore,
the Group uses the clause permitted by
IFRS 15 and does not disclose the trans-
action price allocated to unsatisfied per-
formance obligation.

5. STAFF COSTS
All figures are in EUR 000

Fee to Board of Directors

Page 47

2020 2019

81 81

Share-based payment

53 78

Average number of employees (consists of the

Group's Executive Management) 1 1
Key management remuneration

2020 2019
Salary 110 148
Bonus 2 64
Share-based payment 58 78
Other staff costs 21 19

The remuneration paid to the Executive Management except of share-based payment

is part of the management remuneration paid for Nordic Solar Management A/S.

Accounting policies

The fair value of share-based payment is
expensed over the vesting period and
recognised in staff costs and offset di-
rectly in equity.
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6. FINANCIAL EXPENSES
All figures are in EUR '000
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2020 2019 2020 2019

Interest costs, banks 4,662 3,866 TAX RECONCILIATION
Interest costs from loans from investors 97 158 Profit/loss before tax 1,398 2,427
Interest costs from lease liabilities 1,974 2,214 Share of profit/loss in associates (4] -36
Exchange rate adjustments 591 35 PROFIT/LOSS BEFORE TAX, ADJUSTED 1,398 2,391
Depreciation of capitalised financial expenses 364 317
Other financial expenses 286 256 Tax using the Danish corporation tax rate (22%) -308 -526

7,974 6,846 Tax rate deviations in foreign jurisdictions -200 -230

Non-taxable income 98 410

Accounting policies .
Financial expenses include interest, obligation, price adjustment of securities, Non-deductible expenses 186 643
financial costs with respect to leases, amortisation of mortgage loans as well as Deferred tax asset not recognised -747 -112
debt, realised and unrealised exchange additional payments and repayment ch ) bility of def dt i 0 849
rate adjustments and interest expenses under the tax prepayment scheme. ange In recoverabliity of deterred tax assets
related to dismantling obligations. Other adjustments, net 39 -27

7. TAX ON PROFIT/LOSS FOR THE
YEAR
All figures are in EUR 000

2020 2019

CURRENT TAX
Income tax expense -1,304 -279
Tax on other comprehensive income 141 477

-1,163 198
Current tax on profits for the year -951 -833
Deferred tax -337 520
Adjustment for current tax of prior periods -16 34
INCOME TAX EXPENSE -1,304 -279

TAX ON PROFIT/LOSS FOR THE YEAR

Accounting policies

The Group is jointly taxed with the Danish
subsidiaries. The Danish income tax
payable is allocated between the jointly
taxed Danish companies based on their
proportion of taxable income (full
absorption including reimbursement of
tax deficits). The jointly taxed companies
are taxed under the Danish Tax Payment
Scheme. Additions, deductions and
allowances are recognised under financial
income or financial expenses.

The income tax expense or credit for the
period is the tax payable on the current
period’s taxable income based on the
applicable income tax rate for each
jurisdiction adjusted by changes in
deferred tax assets and liabilities
attributable to temporary differences and
to unused tax losses.

-1,304 -279

The current income tax charge is
calculated on the basis of the tax laws
enacted or substantively enacted at the
balance sheet date in the countries where
the Group and its subsidiaries operate
and generate taxable income.

Management periodically evaluates
positions taken in tax returns with respect
to situations in which applicable tax
regulation is subject to interpretation. It
establishes provisions, where
appropriate, on the basis of amounts
expected to be paid to the tax authorities.
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8. PROPERTY, PLANT AND EQUIPMENT
All figures are in EUR 000
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Solar parks Fixtures and

Leased solar

Leased land

Page 49

fittings, tools parks and roof tops
and equip-
ment
Cost 1 January 2020 185,082 432 56,481 19,317
Exchange rate adjustments -2,057 0 0 0
Additions during the year 83,769 0 0 0

Remeasurement

0 0

Cost 31 December 2020

Depreciation and impairment 1 January 2020

0

Exchange rate adjustments

Depreciation for the year

Depreciation and impairment 31 December 2020

CARRYING AMOUNT 31 DECEMBER 2020

Cost 1 January 2019

235,127

288,540

Transfer of IAS 17 finance leases

Transition to IFRS 16

Adjusted cost 1 January 2019

Exchange rate adjustments

Additions during the year

Disposals during the year

Cost 31 December 2019

Depreciation and impairment 1 January 2019

Transfer of IAS 17 finance leases

Adjusted depreciation and impairment 1 January 2019

Exchange rate adjustments

Depreciation for the year

Depreciation and impairment 31 December 2019

CARRYING AMOUNT 31 DECEMBER 2019

164,620

225,061
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PROPERTY, PLANT AND EQUIPMENT
(CONTINUED)

Property, plant and equipment comprise
solar parks, fixtures and fittings, tools and
equipment which are not leased or con-
stitute right of use assets comprising
leased land and roof tops as well as
leased solar parks.

The right of use asset leases expire be-
tween the years 2023 to 2052. In 2020,
the total cash outflow for Ileases
amounted to EUR 6,658k.

Accounting policies

Property, plant and equipment which are
not leased are measured at cost less ac-
cumulated depreciation and impairment
losses. Cost comprises the purchase
price and any costs directly attributable
to the acquisition until the date when the
asset is available for use. Depreciation is
based on cost reduced by any residual
value and is calculated on a straight-line
basis over the expected useful lives of
the assets, which are estimated as fol-
lows:

e Solar parks up to 30 years
o Other fixtures and fittings, tools and
equipment 3-10 years

The assets’ residual values and useful lives
are reviewed, and adjusted if appropriate,
at the end of each reporting period. An
asset’s carrying amount is greater than its
estimated recoverable amount. An asset’s
carrying amount is written down immedi-
ately to its recoverable amount if the im-
pairment loss is recognised in the income
statement when the impairment is identi-
fied. The recoverable amount is the
higher of an asset’s fair value less cost of
disposal and value in use. For the purpose
of assessing impairment, assets are
grouped at the lowest level at which cash
flows are separately identifiable. General
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and specific borrowing costs directly at-
tributable to the acquisition of an asset
are capitalised and depreciated over the
lifetime of the asset.

Right of use assets comprise the initial
measurement of the corresponding lease
liability adjusted for up-front payments.
Subsequently, right of use assets are
measured at cost less accumulated de-
preciation and impairment losses and ad-
justment for any remeasurement.

Right of use assets are depreciated over
the term of the lease. The term of the
lease is determined based on the non-
cancellable period of the lease. If there is
a significant change in the lease term or
payments, the lease liability and corre-
sponding right of use assets will be re-
measured using the incremental borrow-
ing rate.

9. DEFERRED TAX

The group has recognised deferred tax
assets of a total of EUR 11,155k, of which
EUR 4,682k relates to tax losses. Based
on the budget for the coming years, it is
expected that the tax loss will be utilised
against future taxable income.

The Group has non-recognised deferred
tax assets of a total of EUR 872k, of which
EUR 583k relates to tax losses.

Accounting policies

Deferred income tax is recognised in
temporary differences arising between
the tax bases of assets and liabilities
and their carrying amounts in the con-
solidated financial statements.

Deferred income tax is determined using
tax rates (and laws) that have been en-
acted or substantively enacted by the
balance sheet date and are expected to
apply when the related deferred income

Chapter 03
All figures are in EUR '000
2020 2019
Deferred tax 1 January, net 2,142 5,109
Recognised in the income statement =337 520
Recognised in other comprehensive income 141 477
Changes from purchase of solar parks 7,949 -3,964

DEFERRED TAX 31 DECEMBER

Deferred tax relates to:

Property, plant and equipment -1,170 -1,130
Right of use assets 159 110
Provisions -90 0
Tax loss carry-forwards 4,682 [R565
Interest rate swap 6,447 1,535
Other =133 62

9,895 2,142
Of which presented as deferred tax assets 11, 185 3,312
Of which presented as deferred tax liabilities -1,260 -1,170

9,895 2,142

tax asset is realised, or the deferred in-
come tax liability is settled.

Deferred income tax assets are recog-
nised only to the extent that it is probable
that future taxable profit will be available,
against which the temporary differences
can be utilised.

Deferred income tax assets and liabilities
are offset when there is a legally enforce-
able right to offset current tax assets
against current tax liabilities and when
the deferred income tax assets and liabil-
ities relate to income taxes levied by the

same taxation authority on either the
same taxable entity or different taxable
entities where there is an intention to set-
tle the balances on a net basis.
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10. TRADE RECEIVABLES
All figures are in EUR 000

Non-govern-
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Government Total
ment
Not due yet 826 361 1,187
Between 31 and 90 days 8 87 95
More than 90 days 0 5 5
TRADE RECEIVABLES 31 DECEM-
BER 2020 834 453 1,287
Government Non-govern- Total
ment
Not due yet 671 182 853
Between 31 and 90 days 44 17 61
More than 90 days 0 0 0
TRADE RECEIVABLES 31 DECEM-
BER 2019 715 199 914

Accounting policies

Trade receivables are measured at amor-
tised cost. Write-downs to counter losses
are made according to the simplified ex-
pected credit loss model, after which the
expected loss is recognised in the income
statement.

11. SHARE CAPITAL
All figures are in EUR "000
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2020 2019
Changes in share capital:
Share capital 1 January 19,336 16,614
Capital increases 3,777 2,722
SHARE CAPITAL 31 DECEMBER
Cost of capital increases 260 301

The share capital consists of 6,887,694
shares of a nominal value of DKK 25, of
which 891,153 shares only carry rights to
dividend for the financial year 2020 if the
dividend exceeds EUR 0.44 (DKK 3.25)
per share and then only for the excess
amount.

Apart from this, no shares carry any spe-
cial rights.

The total capital increase amounts to EUR
17,044k of which EUR 13,267k is premium.

Capital management
The capital structure of the Group con-
sists mainly of equity and mortgage loans.

During the year, loans from investors of
EUR 17,044k were converted to equity.

The Group's objective is to invest our
shareholders’ capital in operational solar
parks in Europe and create the best pos-
sible return with a low risk profile. The low
risk is obtained through diversifying geo-
graphically, thus reducing the depend-
ence on a single investment, individual
counties and specific currencies.

All free cash flows received from the solar
parks’ operations are paid to the share-
holders as dividend on an annual basis.


http://www.nordicsolar.eu

Annual Report 2020

Page 52
12. LOANS
All figures are in EUR '000

2020 2019
Mortgage loans 143, 822 89,447
Lease liabilities 44,002 51,151
Other credit institutions 9,943 8,414
Non-current liabilities 197,767 149,012
Mortgage loans 11,412 8,436
Lease liabilities 5,117 4,606
Other credit institutions 735 460
Investor loans 2,752 4,107
Current liabilities 20,016 17,609

Breakdown by maturity

Less than 1 year 20,016 17,609
Between 1-5 years 68,816 53,469
Above 5 years 128,951 95, 543

Type of interest rate
Fixed

217,783 166,621

201, 856 145,026

Variable

15,927 21,595

217,783 166,621
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2020 2019
Effective Carrying Effective Carrying

interest rate amount interest rate amount
Currency expo-
sure
DKK 3.5-4.3% 13,430 3.1-6% 28,894
EUR 1.6-5.5% 182,366 2.3-5.5% 124,378
GBP 4.7% 8,792 4.9% 8,582
PLN 2.7-3% 13,195 4% 4,767

The loans are grouped as mortgage loans,
lease liabilities and other credit institu-
tions. Mortgage loans are loans with a de-
fined repayment profile and a mortgage
on the tangible assets.

Lease liabilities comprise the present
value of the remaining lease payments of
all lease agreements. Other credit institu-
tions mainly relate to overdraft facilities.
The total interest cost from lease liabili-
ties amounts to EUR 9,450k. The maturity
analysis of lease liabilities is presented in
note 18.

Capitalised loan costs of EUR 3,512k have
been deducted from the carrying amount.

Interest exposure

The Group has loans with fixed interest
rates totalling EUR 201,856k, whereof
EUR 109,766k is secured with interest rate
swaps, and loans with variable interest
rates of EUR 15,927k.

217,783

Of the fixed loans, EUR 8,545k will be-
come floating at a defined time and is se-
cured with preestablished interest rate
swaps for the remaining lifetime.

Accounting policies

Borrowings are initially recognised at fair
value, net of transaction expenses in-
curred. On subsequent recognition, the
borrowings are measured at amortised
cost, corresponding to the capitalised
value, using the effective interest method,
so that the difference between the pro-
ceeds and the nominal value is recog-
nised in the income statement over the
term of the loan. Any differences between
the proceeds and the redemption value
are recognised in the income statement
over the period of the borrowings using
the effective interest method.

The lease liability is initially measured at
the present value of the remaining lease
payments using the incremental borrow-
ing rate. Lease payments are allocated
between amortisation on the lease liabili-
ties and interest cost.
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13. PROVISIONS
All figures are in EUR 000
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Dismantling Other Total
Provision 1 January 2020 5,172 102 5,274
Additions during the year 0 30 30
Interest element 69 (%] 69

PROVISION 31 DECEMBER 2020 5,241 —mm

Accounting policies

Where the Group is required to restore
the leased premises to their original con-
dition at the end of the respective lease
terms, dismantling has been recognised
at the present value of the estimated ex-
penditure required to restore the land or
buildings.

These provisions have been capitalised as
part of the cost of the solar park.

Provisions are measured at the present
value of Management’s best estimate of
the expenditures required to settle the
present obligation at the end of the re-
porting period.

The discount rate used to determine the
present value is a pre-tax rate that re-
flects current market assessments of the
time value of money and the risks specific
to the liability. The increase in the provi-
sion due to the passage of time is recog-
nised as an interest expense.

The dismantling provision is expected to
be used from year 2023 to 2045.

14. CONTINGENT LIABILITIES

Contingent liabilities

Liquid funds of EUR 9,346k are pledged
as security for debt to banks of EUR
191,059k.

The Group is involved in a pending tax
case in Italy. Management and the
Group’s ltalian lawyer is of the opinion
that the expected outcome thereof will
have no material negative impact on the
Group.

The Group has entered into long-term
agreements concerning supply of operat-
ing and maintenance services.

The value of these due within 12 months
is EUR 532k, whereas EUR 861k is due
within 1to five years and EUR 1,155k is due
after five years.

The Group’s fixed assets, totalling EUR
261,267k, are pledged as collateral for
bank loans.

As part of its increasing activity, the
Group has entered into contingent liabili-
ties related to share purchase agree-
ments of EUR 14,066k due within the next
year and other expenses of EUR 557k due
within the next three years.

Contingent liabilities relating to share
purchase agreements relate to potential
acquisitions of new solar parks. Usually,
there are several conditions to be fulfilled.
If the conditions are not fulfilled within
the agreed deadline, the liability lapses
without any further payment obligations.

As a consequence of Nordic Solar Energy
A/S acquiring and financing specific pro-
jects, certain fee payments will become
due and are included in other expenses.
These are subject to certain specific con-
ditions; predominantly the realisation of
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the projects. If the projects are not real-
ised, such liabilities rarely become paya-
ble.

Contingent liabilities refer to obligations
that have been established in the ac-
counting period but relate to future
events. They are characterised by only
being confirmed by certain occurrences
or non-occurrences of events in the fu-
ture that cannot be fully controlled by
Nordic Solar Energy A/S.

The increase in contingent liabilities com-
pared to last year is explained by the
Group’s growth and is in accordance with
its nature.

15. OWN SHARES

It is NSE’s intention to secure liquidity in
the shares, and NSE has therefore in 2020
bought own shares at a value of EUR
1,698k - a total of 108,937 shares, corre-
sponding to less than 2% of the total num-
ber of shares.

At 31 December 2020, NSE owned O
shares.
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16. CHANGES IN NET WORKING
CAPITAL
All figures are in EUR 000
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2020 2019
Changes in trade receivables -303 1,523
Changes in other receivables and other prepayments 1,203 2,067
Changes in trade payables 855 329
Changes in other debt and deferred income 1,169 -1,627

Changes in trade receivables

Changes with cash impact -303 1,523
Changes from acquired balances -70 =357
T R
Changes in other receivables and prepayments
Changes with cash impact 1,203 2,067
Changes from acquired balances -3,296 -1,174
-2,093 893
Changes in trade payables
Changes with cash impact 355 329
Changes from acquired balances 162 44
517 373
Changes in other debt and deferred income
Changes with cash impact 1,169 -1,627
Changes in accrued interest 5) 209
Changes in value of hedging instrument 1,024 1,435
Changes from acquired balances 20,316 316
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17. CHANGES IN LIABILITIES ARISING FROM FINANCING ACTIVITIES
All figures are in EUR 000
Beginning of Proceeds Repayments Non-cash Year-end
year from borrow- changes*
ings
Non-current liabilities 2020
Mortgage loans 92,585 8,162 -8,008 54,455 147,194
Financial leases 51,238 0 -4,684 =72, 552 44,002
Other credit institutions operational 6,006 0 -676 0 5,330
Other credit institutions financing 2,449 5,660 -3,496 0 4,613
Loan costs -3,524 -212 0 364 -3,372
Current liabilities
Mortgage loans 8,678 566 0 2,168 11,412
Financial leases 4,619 0 0 498 5,117
Other credit institutions 463 272 0 0 735
Loans from investor 4,107 19,796 -4,107 -17,044 2,752
CASH FLOW FROM FINANCIAL ITEMS 31 DECEMBER 2020 166,621 34,244 -20,971 37,889 217,783
Non-current liabilities 2019
Mortgage loans 76,959 0 -6, 829 22,455 92,585
Financial leases 37,363 0 -3,858 17,733 51,238
Other credit institutions operational 6,410 0 -404 0 6,006
Other credit institutions financing 2,025 1,418 -994 0 2,449
Loan costs -3,188 -228 0 -108 -3,524
Current liabilities
Mortgage loans 7,217 0 -606 2,067 8,678
Financial leases 3,494 0 -472 1,597 4,619
Other credit institutions 371 0 92 0 463
Loans from investor 1,356 14,503 -174 -11,578 4,107

CASH FLOW FROM FINANCIAL ITEMS 31 DECEMBER 2019

132,007 Sl 15,603 Il 13,20 52,106 16,621

Non-cash changes in 2020 are primarily explained by acquired solar parks, which amount to EUR 56,600k and conversion of debt, which amounts to a negative EUR 17,044k.
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18. FINANCIAL INSTRUMENTS
All figures are in EUR '000

FINANCIAL RISK FACTORS

The Group's activities expose it to a vari-
ety of financial risks: market risk, e.g. po-
litical, currency and interest risk, plus
credit risk and liquidity risk.

The financial risks of the Group are man-
aged centrally. The overall risk manage-
ment guidelines, the financial policy and
the investment policy have been ap-
proved by the Board of Directors. NSM
manages contracts and risk exposures in
accordance with the guidelines and poli-
cies and reports to the board of directors
on a regular basis.

MARKET RISK

Price risk

The Group's exposure to price risk arises
from the development in electricity prices
for the proportion of revenue which is
market based. Most of the revenue, how-
ever, originates from government subsi-
dies and the low but potential risk of ret-
roactive changes to the subsidy system
due to political changes is the main po-
tential factor which could influence future
earnings.

Sensitivity analysis

The table below summarises the impact
of increases/decreases of market-based
energy prices. The analysis assumes that
the electricity prices had increased by

Change in market-based electricity prices by 25 %.

Annual Report 2020

25% or decreased by 25% with all other
variables held constant.

INTEREST RATE RISK

The Group's interest rate risk arises from
long-term borrowings related to the
acquisition of solar parks. Borrowings
issued at variable rates expose the Group
to cash flow interest rate risk and fair
value interest rate risk. General Group
policy is, however, to hedge variable
interests using interest rate swaps or
fixing the interest rate directly.

The majority of external loans within the
Group are either fixed-interest loans or
loans where the variable interest rate is
converted to a fixed interest rate via
SWAPs. Loans of EUR 16,236k are with
variable interest rates and are without a
corresponding swap agreement. The
impact on pre-tax profit in case of a 1%
change in the interest rate level is +/- EUR
82k.

CREDIT RISKS

Credit risk is managed on Group basis,
except for credit risk relating to accounts
receivable balances. The local entities
have very low risk on accounts receivable
since most revenue is generated from
government subsidies.

Credit risk arises from cash and cash
equivalents and deposits with banks and
financial institutions, as well as credit
exposures to customers, including

Impact on Impact on
pre tax profit other
components
of equity
+/- 271 (4]

All other variables are held constant.

outstanding receivables. Cash is split
between the operational unit’s banks
placed in the local countries, which
implies that the full cash balance risk has
a natural diversification.

The maximum exposure corresponds to
the carrying amount of receivables and
cash.

LIQUIDITY RISK

Cash flow forecasting is performed on
Group level by Management.
Management monitors rolling forecasts of
the Group's liquidity requirements to
ensure it has sufficient cash to meet
operational needs while maintaining
sufficient headroom on its undrawn
committed borrowing facilities at all
times to ensure that the Group does not
breach borrowing limits or covenants
(where applicable) or any of its
borrowing facilities. Such forecasting
takes into consideration the Group's debt
financing plans and covenant compliance.
The Group has undrawn borrowing
facilities of EUR 750k that are available
for future operating activities and for
settling capital commitments, and it has
EUR 2,013k reserved for buying own
shares to secure the shares’ liquidity.
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Restricted cash

The cash and cash equivalents disclosed
above and in the statement of cash flows
include EUR 10,768k which is placed in
restricted reserve accounts.

FOREIGN EXCHANGE RISK

As a consequence of the Group's
structure, most net sales, expenditure and
loan repayments in foreign currencies are
set off against each other, which means
that the Group is not exposed to major
exchange rate risks. Consequently, the
Group treasury’s risk management policy
is not to hedge foreign exchange rate
risks. Each investment will, however, be
evaluated individually.

The foreign exchange risk is related to
EUR/GBP and EUR/PLN. The foreign
exchange risk related to EUR/DKK is
assessed to be immaterial due to the fixed
currency policy between EUR/DKK.

The exchange rate is a financial risk of the
Group’s portfolio after the investment in
the UK in 2015 and in Poland in 2018. The
currency risk in both countries is reduced
by loans corresponding to approx. 40%
of the investment being obtained in GBP
and PLN, which will be repaid over the
next 14 to 23 years. The return is therefore
affected by fluctuations in the GBP and
PLN exchange rates.

Impact on Impact on
pre tax profit other
components
of equity
10% change in exchange rates EUR/GBP = 25 -/+ 21
10% change in exchange rates EUR/PLN +/- 37 +/- 21

All other variables are held constant.
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FINANCIAL INSTRUMENTS
(CONTINUED)

MATURITY ANALYSIS OF FINANCIAL
ASSETS AND LIABILITIES

The table below allocates the Group's
financial assets and liabilities into relevant
maturity groupings based on the

All figures are in EUR "000
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remaining period at the balance sheet
date to the contractual maturity date. The
amounts disclosed in the table are the
contractual undiscounted cash flows,
including interest.

2020
Less than 1 1-5 years Above 5
year years

Trade receiva-

bles 1,287 0 0
Other receiva-

bles 6,121 0 0
Cash 33,791

Financial assets
at amortised
cost

Mortgage loans

Lease liabilities

Other credit in-
stitutions

Trade payables

Loans from inves-
tors

Other payables

Financial liabili-
ties at amortised
cost

Interest rate
swaps

Fair value
through other
comprehensive
income

31 DECEMBER

170,568

288,658

Trade
receivables
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Less than 1
year

1-5 years

2019

Above 5
years

Other
receivables

Cash

Financial assets
at amortised
cost

Mortgage loans

Lease liabilities

Other credit
institutions

Trade payables

Loans from
investors

Other payables

Financial
liabilities at
amortised cost

Interest rate
swaps

Fair value
through other
comprehensive
income

31 DECEMBER

115,483

214,844
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FINANCIAL INSTRUMENTS
(CONTINUED)

DERIVATIVE FINANCIAL INSTRUMENTS
As part of the Group risk management,
derivatives are used for hedging pur-
poses in order to reduce the Group’s ex-
posure to market risks.

The Group has entered into interest rate
swap on borrowings, from a floating in-
terest rate to a fixed interest rate.

Measurement of the fair value of financial
instruments is categorised as Level 2 in
the fair value hierarchy, as measurement
is based on observable yield curves, as in-
formed by the credit institutions in the
Mark-to-Market statement.

Accounting policies

On initial recognition in the balance sheet,
derivative financial instruments are meas-
ured at cost and subsequently at fair
value.

Contract amount at
year end at year end

Interest rate swaps
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Fair value is based on the primary market.
If no primary market exists, fair value will
be based on the most advantageous mar-
ket, defined as the market that maximises
the price of the asset or liability less trans-
action and transport costs.

Positive and negative fair values of deriv-
ative financial instruments are included in
other receivables or other payables. Fair
value adjustments of derivative financial
instruments designated as and qualifying
for hedging of future cash flows are rec-
ognised in other receivables or other pay-
ables and in equity. If the future transac-
tion results in recognition of assets or lia-
bilities, amounts previously recognised in
equity are transferred to the cost of the
asset or liability, respectively. If the future
transaction results in income or expenses,

Positive fair value

109,766 0

Negative fair
value at year end

amounts previously recognised in equity
are transferred to the income statement
in the period in which the hedged item af-
fects the income statement.

The effective portion of changes in the
fair value of derivatives that are desig-
nated and qualify as cash flow hedges is
recognised in other comprehensive in-
come and accumulated in reserves in eg-
uity. The gain or loss relating to the inef-
fective portion is recognised immediately
in profit or loss within other income or
other expense.

Amounts accumulated in equity are re-
classified to profit or loss in the periods
when the hedged item affects profit or
loss (for instance when the forecast sale
that is hedged takes place). The gain or
loss relating to the effective portion of in-
terest rate swaps hedging variable rate
borrowings is recognised in profit or loss
within financial expenses.

24,600
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When a hedging instrument expires or is
sold or terminated, or when a hedge no
longer meets the criteria for hedge ac-
counting, any cumulative gain or loss ex-
isting in equity at that time remains in eq-
uity and is recognised when the forecast
transaction is ultimately recognised in
profit or loss. When a forecast transaction
is no longer expected to occur, the cumu-
lative gain or loss that was reported in eq-
uity is immediately reclassified to profit or
loss.

Remaining contract period

01.01.2020 - 30.09.2037

Interest rate CAP
31 DECEMBER 2020

Contract amount at

553 (%] (%]

Positive fair value

Negative fair

01.01.20206 - 31.65.2023

Remaining contract period

year end at year end value at year end
Interest rate swaps 51,622 0 5,074 01.01.2020 - 30.09.2037
Interest rate CAP 1,212 0 01.01.2020 - 31.05.2023

31 DECEMBER 2019

0
5,074

Chapter 03

19. RELATED PARTIES
All figures are in EUR '000
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2020 2019

Transactions with board members

Interests costs 4 16
Debt 0 268
Repayment of debt 268 0
Transactions with Nordic Solar Management A/S

Other external expenses 10,499 1,180
Capitalised costs 8,874 954
Equity - capital increase costs 4,094 453

The Group has entered into a corporate
management agreement with NSM for the
day-to-day management and operation of
the Group. As part of the management
agreement, NSM provides a managing di-
rector to the Group.

The managing director does not receive
salary from the Group.

‘Key management remuneration’ is dis-
closed in note 5.

20.SHARE-BASED PAYMENTS

The Group has established a warrant pro-
gramme for the NSM and the managing di-
rector. Each warrant entitles the recipient
to subscribe for one share in the company
at a nominal value of DKK 25. The warrant
is granted of each capital increase in Nor-
dic Solar Energy A/S and is granted during
the vesting period. The granted warrants
have no end date.

The subscription price for shares sub-
scribed under warrants granted is the
weighted average subscription price per
share during the vesting period less accu-
mulated paid distributions of any kind

23,467 2,587

(including capital reductions and resale of
issued shares to company) since its incep-
tion. However, the subscription price must
be a minimum of DKK 25 per share.

The fair value of granted warrants is calcu-
lated on the Black & Scholes valuation
model. The assumptions used are based on
Management’s estimates. The estimated
volatility is based on the historical volatility
in similar companies.

Accounting policies

The fair value of the equity-settled warrant
programme is measured at the time of
grant and is recognised in the income
statement as other external costs and staff
costs over the period until the final right to
warrants is earned. The offsetting item is
recognised directly in equity. The fair value
of the options granted is estimated on the
basis of the Black & Scholes model. The es-
timate takes into account the terms and
conditions applicable to the grant of war-
rants and Management’s expectations of
the development in the elements on which
the valuation model is based.
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Average ex- Number
ercise price,
EUR
Specification of outstanding warrants
Outstanding 1 January 2020 14,32 576,226
Granted during the year 19,23 112, 546
Outstanding 31 December 2020 688,772
Number of Fair value,
warrants EUR
Fair value of warrants at the grant date
30 November 2017 33,862 63,315
28 December 2017 104,355 195, 543
9 February 2018 19,287 36,322
22 March 2018 3,922 7,433
27 June 2018 70,000 130, 886
19 December 2018 106,411 200,967
14 May 2019 22,112 42,859
9 July 2019 58,544 111,666
19 August 2019 466 889
1 April 2020 23,430 49,311
25 September 2020 89,116 272,531
In 2020, costs relating to the warrant programme
were recognised by EUR 322kK (2019: EUR 116k).
2020
Assumptions
Share price ranges (EUR) 15.13
Expected lifetime (years) 2.26
Volatility 25.0%
Risk-free interest rate -0.61%

21. EVENTS AFTER THE REPORTING
DATE

No significant events of importance to the

consolidated financial statements have oc-

curred after the reporting date.
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22. GROUP COMPANIES

Directly owned subsidiaries

Annual Report 2020

Place of registered

office
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Votes and ownership

NSE Flandern ApS Gentofte, Denmark 100%
NSE France SAS Paris, France 100%
NSE Italy s.r.l. Florence, Italy 100%
JupiterManeuver - SGPS, S.A. Lisbon, Portugal 100%
Orka Holding BVBA Londerzeel, Belgien 100%
Chatteris Investment Sp. z.0.0. Warsaw, Poland 100%
Groupement Solaire Cestas 6 SAS Paris, France 80%
Polish Solar North Sp. z.o.0. Gdansk, Poland 100%
NSE GP ApS Gentofte, Denmark 100%
NS Energy | ApS Gentofte, Denmark 100%
K/S NSE Nees Gentofte, Denmark 100%
K/S NSE Vollerup | Gentofte, Denmark 100%
K/S NSE Vollerup Il Gentofte, Denmark 100%
ESF Spanien 0424 GmbH Breklum, Germany 100%
Solarpark Zerre V BV & Co. KG Husum, Germany 100%
Polar Beteiligungs GmbH Saarnricken, Germany 100%
Indirectly owned subsidiaries

SENS Solar BV Nijmegen, Nederlands 100%
SENS Solar Belgie BVBA Gent, Belgium 100%
SENS Solar Belgie || BVBA Gent, Belgium 100%
Folly Farm Solar Park Limited London, England 75%
Parc Solaire De Montmayon SAS Paris, France 100%
Sella BG SRL Bolzano, Italy 100%
NSE Pellegrino SRL Florence, Italy 100%
NSE Chignolo Po SRL Florence, ltaly 100%
lkarus PV 1 SRL Bolzano, Italy 100%

Chapter 03 www.nordicsolar.eu Page 61
GROUP COMPANIES (CONTINUED)

Ilkarus PV 2 SRL Bolzano, Italy 100%
lkarus PV 4 SRL Bolzano, Italy 100%
Ikarus PV 6 SRL Bolzano, Italy 100%
lkarus PV 7 SRL Bolzano, Italy 100%
Sunfield 04 SRL Bolzano, Italy 100%
Sunfield 09 SRL Bolzano, Italy 100%
Sunfield 13 SRL Bolzano, Italy 100%
LRCC - LA RAD CAMPO CHARRO - Energias Renovaveis, S.A. Lisbon, Portugal 100%
Orka NV Londerzeel, Belgium 100%
Orka Boom NV Londerzeel, Belgium 100%
Orka Brussel NV Londerzeel, Belgium 100%
Orka Blauve Toren NV Londerzeel, Belgium 100%
Orka Eindhout NV Londerzeel, Belgium 100%
Orka Harelbeke NV Londerzeel, Belgium 100%
Orka Kontich NV Londerzeel, Belgium 100%
Orka Lummen NV Londerzeel, Belgium 100%
Orka Puurs NV Londerzeel, Belgium 100%
Orka Zellik NV Londerzeel, Belgium 100%
Centrale Solaire Constantin 18 SAS Paris, France 80%
Centrale Solaire Constantin 19 SAS Paris, France 80%
PV Polska Ill Sp. Z.o.0. Gdansk, Poland 100%
ESF Spanien 0424 GmbH Husum, Germany 100%
Herrera Solar Fotovoltaica num. 29, S.L.U Denia, Spain 100%
Herrera Solar Fotovoltaica num. 30, S.L.U Denia, Spain 100%
Herrera Solar Fotovoltaica num. 31, S.L.U Denia, Spain 100%
Herrera Solar Fotovoltaica num. 32, S.L.U Denia, Spain 100%
Herrera Solar Fotovoltaica num. 33, S.L.U Denia, Spain 100%
Herrera Solar Fotovoltaica num. 34, S.L.U Denia, Spain 100%
Herrera Solar Fotovoltaica num. 35, S.L.U Denia, Spain 100%
Herrera Solar Fotovoltaica num. 38, S.L.U Denia, Spain 100%
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GROUP COMPANIES (CONTINUED)
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Sun Invest Iberia Cuatenta y Tres, S.L.U Denia, Spain 100%
Sun Invest Iberia Cuatenta y Cuatro, S.L.U Denia, Spain 100%
Sun Invest Iberia Cuatenta y Cinco, S.L.U Denia, Spain 100%
Sun Invest Iberia Cuatenta y Seis, S.L.U Denia, Spain 100%
Sun Invest Iberia Cuatenta y Siete, S.L.U Denia, Spain 100%
Sun Invest Iberia Cuatenta y Ocho, S.L.U Denia, Spain 100%
Sun Invest Iberia Cuatenta y Nueve, S.L.U Denia, Spain 100%
Sun Invest Iberia Cincuenta, S.L.U Denia, Spain 100%
Sun Invest Iberia Cincuenta y Uno, S.L.U Denia, Spain 100%
Sun Invest Iberia Cincuenta y Dos, S.L.U Denia, Spain 100%
Sun Invest Iberia Cincuenta y Tres, S.L.U Denia, Spain 100%
Sun Invest Iberia Cincuenta y Cuatro, S.L.U Denia, Spain 100%
NS Energy Spain SL Denia, Spain 100%
Rixiraba Energia Solar SL Denia, Spain 89.95%
Solar Polska New Energy Trzecia sp. Z 0.0 Szczecin, Poland 100%
Solar Polska New Energy 17 Sp. z.0.0 Szczecin, Poland 100%
Solar Polska New Energy 18 Sp. z.0.0 Szczecin, Poland 100%
Solar Polska New Energy 19 Sp. z.0.0 Szczecin, Poland 100%
Solar Polska New Energy 21 Sp. z.0.0 Szczecin, Poland 100%
Solar Polska New Energy 22 Sp. z.0.0 Szczecin, Poland 100%

The legal group structure is presented on page 72-73.
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Parent company financial statements

INCOME STATEMENT
All figures are in EUR "000

Note 2020 2019

Other operating income 998 822
Other external costs -1,941 -1,472

Gross profit/loss

Staff costs 2 -134 =161
Profit/loss before financial income and ex- -_-
penses

Income/loss from investments in subsidiaries 3 -305 1,691
Income from investments in associates 4 0 36
Financial income 5 1,988 1,798
Financial expenses 6 -653 -548

Profit/loss before tax

Income taxes -19 -168

NET PROFIT/LOSS FOR THE YEAR -66 2,000

PROPOSED PROFIT DISTRIBUTION

Proposed dividend for the year 5,168 4,774
Retained earnings -5,224 -2,774
NET PROFIT/LOSS FOR THE YEAR 1) 2,000

Chapter 03
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BALANCE SHEET
31 DECEMBER
All figures are in EUR 000

www.nordicsolar.eu

Note 2020 2019
ASSETS
Investments in subsidiaries 7 46,006 38,039
Receivables from subsidiaries 8 42,196 44,794
Other fixed asset investments 8 29 29
Non-current assets _:_
Receivables from subsidiaries 3,687 3,127
Prepayments 236 152
Receivables 3,923 3,279
Cash 8,195 1,905
Current assets .
TOTAL ASSETS 100, 349 88,046
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All figures are in EUR 000
Note 2020 2019

EQUITY AND LIABILITIES

Share capital 9 23,113 19,336
Reserve for exchange rate adjustments -600 127
Retained earnings 57,555 50,119
Proposed dividend for the year 5,158 4,774

Other credit institutions 9,902 8,411
Deferred tax liabilities 40 40

Non-current liabilities

Other credit institutions 738 463
Shareholder loans 2,752 4,107
Trade payables 240 221
Corporation tax 0 128
Other payables 1,451 320

Current liabilities

Total liabilities

TOTAL EQUITY AND LIABILITIES

100,349 88,046
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STATEMENT OF CHANGES IN
EQUITY
All figures are in EUR '000

Notes to the parent company financial statements

Note Share capital Reserve for Retained Proposed Total
exchange earnings dividend
rate adjust-
s 1. Accounting policies 68
2. Staff costs 68
Cash capital increases including related costs 3,777 0 13,007 0 16,784 3. Income/loss from investments in subsidiares 68
Dividend paid 0 6 8 -4,774 -4,766 4. Income from investments in associates 68
Dividend received from own shares 0 0 54 0 54
. Fi ial i
Acquisition of own shares 11 0 (%] -1,698 0 -1,698 > inanciatincome 69
Sale of own shares 11 0 0 1,794 0 1,794 6. Financial expenses 69
Adjust t of share- d ti 22 22
justment of share-based remuneration 0 (%] 3 (4] 3 7 Investments in subsidiaries 69
Equity transactions in subsidiaries 0 -727 -827 0 -1,554
Net profit/loss for the year 0 0 -5,224 5,158 -66 8. Fixed asset investments 70

EQUITY 31 DECEMBER 2020 s EEET] EEXT 5,158 Sl 5,226 5. Share capital 70

10. Contigent liabilities 70

1. Own shares 70
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1. ACCOUNTING POLICIES

The parent company financial statements
are prepared in accordance with the Dan-
ish Financial Statements Act (reporting
class B with addition of some provisions
from class C).

There are no changes in the accounting
policies compared to last year.

Unless otherwise indicated, the annual re-
port for 2020 is presented in EUR thou-
sands (EURk / EUR ‘000).

The accounting policies for the parent
company are consistent with the ac-
counting policies described for the con-
solidated financial statements concerning
recognition and measurement with the
following exceptions:

Foreign currency translation

On translation of foreign currencies, ex-
change rate adjustments of subsidiaries
are recognised in equity when the bal-
ances of the overall net investment is a
foreign enterprise. Exchange rate adjust-
ments on loans are recognised in the in-
come statement as financial income or fi-
nancial expenses.

Annual Report 2020

Investments

The parent company measures invest-
ments in subsidiaries and associates at
net asset value. If there is any indication
that a company's value is lower than the
future earnings of the company, an im-
pairment test is performed of the com-
pany as described in the consolidated fi-
nancial statements. If the carrying
amount exceeds the future earnings of
the company (recoverable amount), the
investment is written down to this lower
value.

Investments in subsidiaries and associ-
ates with a negative net asset value are
measured at EUR O, and the carrying
amount of any receivables from these en-
tities is reduced to the extent that they
are considered irrecoverable. If the par-
ent company has a legal or constructive
obligation to cover a deficit that exceeds
the receivable, the balance is recognised
under provisions.

Chapter 03
2. STAFF COSTS
All figures are in EUR 000
2020 2019
Fee to Board of Directors 81 81
Share-based payment 58 78

Average number of employees

(consists of the company’s Executive Management) 1 1
3. INCOME/LOSS FROM INVESTMENTS
IN SUBSIDIARES
All figures are in EUR "000
2020 2019

Share of profit in subsidiaries 2,666 3,717
Share of loss in subsidiaries -1,942 -1,187
Depreciation of revaluations -1,029 -839

4. INCOME FROM INVESTMENTS IN
ASSOCIATES
All figures are in EUR 000

Share of profit in associates

-305 1,691

2020 2019

Depreciation of revaluations
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5. FINANCIAL INCOME 7. INVESTMENTS IN SUBSIDIARIES
All figures are in EUR 000 All figures are in EUR '000
2020 2019 2020 2019
Interest income from subsidiaries 1,951 1,716 Cost 1 January 37,743 35,055
Interest income from associates (%] 11 Additions for the year 7,935 7,713
Other financial income 37 71 Disposals for the year 0 -5,781
m Transferred from investments in associates 0 756
Cost 31 December 45,678 37,743
Revaluations 1 January -4,195 -3,241
6. FINANCIAL EXPENSES Exchange rate adjustment -196 155
All figures are in EUR "000 Net profit/loss for the year 724 2,529
2020 2019 Dividend to the parent company -783 -2,757
Fair value adjustment of hedging instruments -827 -854
Interest costs 455 524 Depreciation of revaluations -1,029 -839
Exchange rate adjustments 192 19 Transferred from investments in associates 0 812
Other financial expenses 6 5 Revaluations 31 December -6,306 -4,195
653 548 Equity investments with negative net asset value
amortised over receivables 6,634 4,491

CARRYING AMOUNT 31 DECEMBER

Overview of investments in subsidiaries
is presented in note 22 to the consoli-
dated financial statements.

46,006 38,039
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8. FIXED ASSET INVESTMENTS
All figures are in EUR "000

Annual Report 2020

Receivables Other fixed
from subsidi- asset invest-
aries ments
Cost 1 January 2020 49,285 27
Additions/disposals for the year -455 (4]
Cost 31 December 2020 48,830 27
Revaluations 1 January 2020 -4,491 2
Revaluations for the year -2,143 0
Revaluations 31 December 2020 -6,634 2

CARRYING AMOUNT 31 DECEMBER 2020

9. SHARE CAPITAL
All figures are in EUR "000

2020 2019
Changes in share capital:
Share capital 1 January 19,336 16,614
Additions for the year 3,777 2,722
SHARE CAPITAL 31 DECEMBER 23,113 19,336
Cost on capital increases 260 301

The share capital consists of 6,887,694
shares of a nominal value of DKK 25 of
which 891,153 shares only carry rights to
dividend for the financial year 2020 if the
dividend exceeds EUR 0.44 (DKK 3.25)
per share and then only for the excess
amount.

Apart from this, no shares carry any spe-
cial rights.

The total capital increase, including pre-
miums and costs, amounts to EUR
17,044Kk.

10. CONTIGENT LIABILITIES

The parent company is jointly taxed with its
Danish Group entities. The jointly taxed en-
tities have joint and several unlimited liabil-
ity for Danish income taxes and withholding
taxes on dividends, interest and royalties
within the Group of jointly taxed entities.

The total joint Danish corporation tax
amounts to EUR O. Any subsequent correc-
tions to the corporate taxes and withhold-
ing taxes can lead to another amount.

The parent company has issued a letter of
financial support to the subsidiaries NSE
Flandern ApS and Folly Farm Solar Park
Limited which covers the period until May
2022.

The company has provided a loan to the
subsidiary ESF Spain 0424 GmbH of EUR
2,099k including accumulated interest. The
loan was provided in relation to the compa-
ny's acquisition of shares in the associate.
The principal minus repayments respects
the associated company'’s debt to the bank
HSH Nordbank AG of EUR 4,028k.

The company'’s loan to NSE Flandern group
of EUR 12,864k including accumulated in-
terest is subordinated to NSE Flandern's
loan in Triodos Bank and KBC bank of EUR
19,028k.

The company'’s loan to the subsidiary NSE
France SAS of EUR 371k including accumu-
lated interest is subordinated to NSE
Frances SAS's loan in Natixis of EUR 9,348k.

The company'’s loan to the subsidiary Chat-
teris Investments SP Z. O O. of EUR 1,146k
including accumulated interest is subordi-
nated to Chatteris's loan in mBank of EUR
4,565k.

The company's loan to the subsidiary Jupi-
ter Manuver SPGS, S.A. of EUR 2,711k includ-
ing accumulated interest is subordinated to
LRRC, S. A's and Jupiter Manuver SPGS,
S.A's loan in Banco BPI of EUR 2,112k.

The company's loan to the subsidiary Orka
Holding BVBA of EUR 2,199k including ac-
cumulated interest is subordinated to Orka
Holding's loans in KBC bank, Triodos, BNP
Paribas, Belfius and ING bank of EUR
21,385k.

The company'’s loan to the Group NSE Italy
of EUR 1,155k including accumulated inter-
est is subordinated to NSE Italy's loans in In-
tesa Sanpaolo, Iccrea Banca and UniCredit
of EUR 25,268k.
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The company'’s loan to the Group NS En-
ergy | of EUR 19,536k including accumu-
lated interest is subordinated to NS Energy
I's loan in Banco Sabadell of EUR 57,001k.

The company's loan to the Group Polish So-
lar North of EUR 3,882k including accumu-
lated interest is subordinated to Polish Solar
North’s loan in mBank of EUR 4,742k.

The company'’s loan to the Group Polar Be-
teiligung of EUR 2,983k including accumu-
lated interest is subordinated to Polish Solar
North’s loan in mBank of EUR 2,652k.

The company'’s loan to the K/S NSE Nees of
EUR 3Tk including accumulated interest is
subordinated to K/S NSE Nees’s loan from
Vaekstfonden of EUR 3,661k.

The company’s loan to the K/S NSE Volle-
rup of EUR 1,975k including accumulated in-
terest is subordinated to K/S NSE Vollerup’s
loan from Vaekstfonden of EUR 12,776k.

1. OWN SHARES

It is Nordic Solar Energy's intention to se-
cure liquidity in the shares and Nordic So-
lar Energy A/S has therefore in 2020
bought own shares at a value of EUR
1,698k - a total of 108,937 shares, corre-
sponding to less than 2 % of the total
number of shares.

At 31 December 2020, Nordic Solar En-
ergy A/S owned O own shares.

Chapter 03

Source: The International Energy Agency (IEA)
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Legal group structure

NSE GP APS (DENMARK) GP FOR:

SOLARPARK ZERRE V APS & CO. KG
K/S NSE NEES
K/S NSE VOLLERUP |
K/S VOLLERUP II

R ————
100%

NORDIC SOLAR
ENERGY A/S
(DENMARK)

— e —
SOLARPARK ZERRE V POLAR CHATTERIS JUPITERMANEUVER NSE K/S NSE NSE
NSE ITALY SRL. y NS ENERGY | APS
| (TALY) be— APS & CO. KG BETEILIGUNGS GMBH INVESTMENTS SP. Z.0.0. SPGS, S.A. DENTARED FLANDERN APS VOLLERUP II FRANCE SAS
hq.... . (GERMANY) (GERMANY) (POLAND) (PORTUGAL) (DENMARK) (DENMARK) (FRANCE)
A NSE CHIGNOLO NSE ESF SPANIEN ORKA HOLDING POLISH SOLAR /ST SEEES K/S NSE GROUPEMENT SOLARIE PARC SOLAIRE
sy PO SRL. PELLEGRINO 0424 GMBH BVBA NORTH SP. Z.0.0. SRR VOLLERUP | CESTAS 6 SAS DE MONTMAYON
(ITALY) SRL. (ITALY) (GERMANY) (BELGIUM) (POLAND) (DENMARK) (FRANCE) SAS (FRANCE)
6 COMPANIES
(POLAND)
LRCC - LA RAD CAMPO NS ENERGY FOLLY FARM SENS SOLAR BYV.
CHARRO - ENERGIAS SPAINS.L. SOLARIBARIKS (NETHERLANDS)
RENOVAVEIS, S.A. (SPAIN) LTD. (ENGLAND)
PV POLSKA III SASIE
CENTRAL SOLAIRE CENTRAL SOLAIRE
8 COMPANIES 21 COMPANIES 9 COMPANIES
(TALY) (SPAIN) (BELGIUM) 551200, CONSTANTIN 18 SAS CONSTANTIN 19 SAS
(POLAND) (FRANCE) (FRANCE)

B 7 2= e - |
RIXIRABA ENERGIA gw_ SEnS SOLAR SEnS SOLAR
SOLARS.L. = "' BELGIEBVBA [ BELGIE 2 BVBA

(SPAIN) = - — (BELGIUM) 1 (BELGIUM)

== e

Company d tails

Nordic Solar Energy A/S
Strandvejen 102E, 3" floor f g ¥ A
DK-2900 Hellerup ' BOARD OF DIRECTORS 'EXECUTIVE MANAGEMENT ,
CVR No. 33 36 70 23 Christian Sagild, Chairman Nikolaj Holtet Hoff, Managing Director

Financial year: 1 January to 31 December 2020 Marinus Boogert, Deputy Chairman it ! ; 1 : 3 e ._ ] :
Per Thrane i ¢ Revisionspartnerselskab
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Domicile : [ Gentofllf_e 1 Frank Schyberg ; Et
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Statement by
Management

The Board of Directors and the Executive
Management have discussed and ap-
proved the annual report of Nordic Solar
Energy A/S for the financial year 1 Janu-
ary 2020 to 31 December 2020.

The annual report of Nordic Solar Energy
has been prepared in accordance with
IFRS as adopted by the EU and further re-
quirements in the Danish Financial State-
ments Act and the annual report of the
parent company has been prepared in ac-
cordance with the Danish Financial State-
ments Act.

In our opinion, the consolidated financial
statements and parent company financial
statements give a true and fair view of the
company and the company'’s financial po-
sition on 31 December 2020 and of the re-
sults of its operations as well as the con-
solidated cash flows for the financial year
1 January 2020 to 31 December 2020.

In our opinion, Management’s Review in-
cludes a fair account of the matters dealt

with.

We recommend that the annual report be
adopted at the annual general meeting.

Hellerup, 14 April 2021

Annual Report 2020
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Inngendent
Auditor’s
Report

To the Shareholders of Nordic Solar
Energy A/S

OPINION

In our opinion, the consolidated financial
statements (pages 39-62) give a true and
fair view of the group’s financial position
at 31 December 2020 and of the results of
the group’s operations and cash flows for
the financial year 1 January to 31 Decem-
ber 2020 in accordance with International
Financial Reporting Standards as
adopted by the EU and further require-
ments in the Danish Financial Statements
Act.

Moreover, in our opinion, the parent com-
pany financial statements (pages 64-70)
give a true and fair view of the parent
company’s financial position at 31 Decem-
ber 2020 and of the results of the parent
company’s operations for the financial
year 1January to 31 December 2020 in ac-
cordance with the Danish Financial State-
ments Act.

We have audited the consolidated finan-
cial statements and the parent company
financial statements of Nordic Solar En-
ergy A/S for the financial year 1 January -
31 December 2020, which comprise in-
come statement, balance sheet, state

ment of changes in equity and notes, in-
cluding a summary of significant
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accounting policies, for both the group
and the parent company, as well as state-
ment of comprehensive income and cash
flow statement for the group (‘financial
statements’).

BASIS FOR OPINION

We conducted our audit in accordance
with International Standards on Auditing
(ISAs) and the additional requirements
applicable in Denmark. Our responsibili-
ties under those standards and require-
ments are further described in the Audi-
tor’s Responsibilities for the Audit of the
Financial Statements section of our re-
port. We are independent of the group in
accordance with the International Ethics
Standards Board for Accountants’ Code
of Ethics for Professional Accountants
(IESBA Code) and the additional require-
ments applicable in Denmark, and we
have fulfilled our other ethical responsi-
bilities in accordance with these require-
ments. We believe that the audit evidence
we have obtained is sufficient and appro-
priate to provide a basis for our opinion.

STATEMENT ON MANAGEMENT’S REVIEW
Management is responsible for manage-
ment’s review.

Our opinion on the financial statements
does not cover management’s review,
and we do not express any form of assur-
ance conclusion thereon.

In connection with our audit of the finan-
cial statements, our responsibility is to
read management’s review and, in doing
so, consider whether management’s re-
view is materially inconsistent with the fi-
nancial statements or our knowledge

obtained during the audit, or otherwise
appears to be materially misstated.

Moreover, it is our responsibility to con-
sider whether management’s review pro-
vides the information required under the
Danish Financials Statements Act.

Based on the work we have performed, in
our view, management’s review is in ac-
cordance with the consolidated financial
statements and the parent company fi-
nancial statements and has been pre-
pared in accordance with the require-
ments of the Danish Financial Statement
Act. We did not identify any material mis-
statement in management’s review.

MANAGEMENT’S RESPONSIBILITIES
FOR THE FINANCIAL STATEMENTS
Management is responsible for the prep-
aration of consolidated financial state-
ments that give a true and fair view in ac-
cordance with International Financial Re-
porting Standards as adopted by the EU
and further requirements in the Danish Fi-
nancial Statements Act and for the prep-
aration of parent company financial state-
ments that give a true and fair view in ac-
cordance with the Danish Financial State-
ments Act, and for such internal control
as management determines is necessary
to enable the preparation of financial
statements that are free from material
misstatement, whether due to fraud or er-
ror.

In preparing the financial statements,
management is responsible for assessing
the group’s and the parent company’s
ability to continue as a going concern,
disclosing, as applicable, matters related
to going concern and using the going
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concern basis of accounting in preparing
the financial statements unless manage-
ment either intends to liquidate the group
or the parent company or to cease oper-
ations, or has no realistic alternative but
to do so.

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE FINANCIAL STATEMENTS
Our objectives are to obtain reasonable
assurance about whether the financial
statements as a whole are free from ma-
terial misstatement, whether due to fraud
or error, and to issue an auditor’s report
that includes our opinion. Reasonable as-
surance is a high level of assurance, but is
not a guarantee that an audit conducted
in accordance with ISAs and the addi-
tional requirements applicable in Den-
mark will always detect a material mis-
statement when it exists. Misstatements
can arise from fraud or error and are con-
sidered material if, individually or in the
aggregate, they could reasonably be ex-
pected to influence the economic deci-
sions of users taken on the basis of these
financial statements.

As part of an audit conducted in accord-
ance with ISAs and the additional require-
ments applicable in Denmark, we exercise
professional judgment and maintain pro-
fessional skepticism throughout the audit.
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We also:

o |dentify and assess the risks of material
misstatement of the financial state-
ments, whether due to fraud or error,
design and perform audit procedures
responsive to those risks, and obtain
audit evidence that is sufficient and ap-
propriate to provide a basis for our
opinion. The risk of not detecting a ma-
terial misstatement resulting from fraud
is higher than for one resulting from er-
ror as fraud may involve collusion, for-
gery, intentional omissions, misrepre-
sentations, or the override of internal
control.

e Obtain an understanding of internal
control relevant to the audit in order to
design audit procedures that are ap-
propriate in the circumstances, but not
for the purpose of expressing an opin-
ion on the effectiveness of the group’s
and the parent company’s internal con-
trol.

e Evaluate the appropriateness of ac-
counting policies used and the reason-
ableness of accounting estimates and
related disclosures made by Manage-
ment.

e Conclude on the appropriateness of
Management’s use of the going con-
cern basis of accounting in preparing
the financial statements and, based on
the audit evidence obtained, whether a
material uncertainty exists related to
events or conditions that may cast sig-
nificant doubt on the group’s and the
parent company’s ability to continue as
a going concern. If we conclude that a
material uncertainty exists, we are re-
quired to draw attention in our audi-
tor’s report to the related disclosures in

www.nordicsolar.eu

the financial statements or, if such dis-
closures are inadequate, to modify our
opinion. Our conclusions are based on
the audit evidence obtained up to the
date of our auditor’s report. However,
future events or conditions may cause
the group and the parent company to
cease to continue as a going concern.

e Evaluate the overall presentation,
structure and contents of the financial
statements, including the disclosures,
and whether the financial statements
represent the underlying transactions
and events in a manner that gives a true
and fair view.

e Obtain sufficient appropriate audit evi-
dence regarding the financial infor-
mation of the entities or business activ-
ities within the group to express an
opinion on the consolidated financial
statements. We are responsible for the
direction, supervision and performance
of the group audit. We remain solely re-
sponsible for our audit opinion.

We communicate with those charged
with governance regarding, among other
matters, the planned scope and timing of
the audit and significant audit findings, in-
cluding any significant deficiencies in in-
ternal control that we identify during our
audit.

Hellerup, 14 April 2021.

PricewaterhouseCoopers
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